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DEFINED TERMS
“2006 Act Provision$ means Section 793 of tiigompanies Act (UK) (2006);

“2-D Seismi¢ means seismic data acquired for the purpose 6ihidg geology and prospects in a grid that is
relatively broad;

“3-D Seismi¢ means seismic data that is acquired for the peemd defining geology and prospects in a grid ihat
relatively close spaced and dense;

“AIM " means AIM, a market operated by the London Stexg&hange plic;

“Alpine Participation Agreement’ means the Seismic Funding Agreement dated Jul@d3 among Falcon Bay,
Alpine Oil Company, Douglas H. Christensen and §hkrisen Petroleum, Inc.;

“Annual Information Form ” means this annual information form of Caza dasdch 26, 2009;
“Articles” means the articles of incorporation of Caza;

“Audit Committee” means the audit committee of the Board;

“BCBCA” means thaBusiness Corporations Act (British Columbia);

“Board” means the board of directors of Caza;

“Cazd’ or the “Corporation” means Caza Oil & Gas, Inc., a corporation incoaped under the laws of British
Columbia;

“Caza Petroleuni means Caza Petroleum, Inc. a corporation incafgor under the laws of Delaware and a
subsidiary of Caza;

“Caza Petroleum Shar& means a common share in the capital of Caza Retrg

“COGE Handbook’ means the Canadian Oil and Gas Evaluation Harkilpsepared jointly by The Society of
Petroleum Evaluation Engineers (Calgary Chapted)the Canadian Institute of Mining, Metallurgy &tRdeum
(Petroleum Society);

“Common Sharé means a common share in the capital of the Cautjo,

“Cox Participation Agreement’ means the seismic participation agreement datedeBber 15, 2003 among
Falcon Bay, J.M. Cox Resources Inc., Douglas Higtdmsen and Christensen Petroleum, Inc.;

“Disclosure and Transparency Provisionsmeans the provisions of Rule 5 Bfsclosure and Transparency Rules
(UK) of the UK Financial Services Authority;

“Escrow Agreement means the escrow agreement dated December 12,2806ng the Corporation, certain of the
Corporation’s shareholders (including certain divex and officers of the Corporation) and Compluiters Investor
Services Inc.;

“Falcon Bay' means Falcon Bay Energy LLC, a Texas limitediliBbcompany formed in 2003 that merged with
Caza Petroleum on September 14, 2006 and incltelpsadecessor that was formed in 2000;

“Initial Placement” means the initial private placement of the Cogtimn completed in three successive closings

on September 22, 2006, November 20, 2006 and Jahidar2007, pursuant to which the Corporation idsaed
sold an aggregate of 44,000,000 Common Shares@AA®000 Warrants for gross proceeds of US$200000,

-1-
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“Initial Public Offering ” means the initial public offering of the Corpdoat completed on December 12, 2007
pursuant to which the Corporation issued and soldggregate of 18,821,000 Common Shares for neepds of
approximately US$11.2 million;

“Management Teani means collectively John R. McGoldrick, W. Michd&drd, James M. Markgraf, Anthony B.
Sam and Richard R. Albro;

“MGNR” means Millennium Global Natural Resources Fundl.Lt

“Net Revenue Interest means the percentage of revenues due to an shteoéder in a property, net of royalties,
overriding royalties or other burdens on the wogkimerest;

“NI 51-101" means National Instrument 51-101, Standards e€Bsure for Oil and Gas Activities;
“Noble” means Noble & Company Limited;

“Nomad Agreement means the nominated advisor and broker agreedeetd November 28, 2007 between the
Corporation and Noble;

“NSAI” means Netherland, Sewell and Associates Inc.gepeddent petroleum engineers, petrophysicists,
geologists and geophysicists with an office locateti221 Lamar Street, Suite 1200, Houston, TeX&310;

“NSAI Report” means the report prepared by NSAI dated as oebwer 31, 2008 and entitled “12/31/08 year end
reserve report”.

“Operator” means the entity with the right and obligationdperate a mineral lease or leases, arising whene th
are multiple working interest owners under an opegaagreement executed by the working interesteya/iof the
lease or leases;

“Royalty” means an interest in an oil and gas propertyrveseby a mineral interest lessor under a minease
entitling the owner to a share of hydrocarbon potidn free of costs of production and net of taremasured by
production;

“RTR” means RTR Fund |, Ltd.;

“Services Agreemerit means the agreement for management and administigervices between the Corporation
and Caza Petroleum dated September 22, 2006;

“Share Exchange Agreemeritmeans the share exchange and shareholders agredated September 22, 2006
among Caza, Caza Petroleum and the Management dreéiheir respective spouses, as amended;

“Share Purchase Agreemerit means the share purchase agreement dated Nov@®b&007 between the
Corporation and Caza Petroleum;

“TSX"” means the Toronto Stock Exchange;
“UK” or “United Kingdom” means the United Kingdom of Great Britain and tdern Ireland; and
“Warrants” means collectively the 20,000,000 Common Sharehmase warrants issued to purchasers in the Initial

Placement which each entitle the holder thereaictguire 1.1 Common Shares for an exercise pri¢¢S§1.00 per
share until the earlier of December 12, 2010 aeddhrth anniversary of its issuance.

421100 v1



GENERAL MATTERS

Unless otherwise indicated, references in this Ahrnoformation Form to “Cdn$” are to Canadian dddlaand
references to U.S. dollars and “US$” are to UniB¢ates dollars.

Certain terms used throughout this Annual InforovatForm are defined under the heading “Defined B&rm
Certain technical terms used throughout this presigeare defined under the heading “Glossary ofr@tihtions”
and certain conversions between Standard Imperigsldnd the International System of Units (or meatnits) are

set forth under the heading “Conversion of Measures

GLOSSARY OF ABBREVIATIONS

In this Annual Information Form, the abbreviatic®t forth below have the following meanings:

bbl one barrel, each barrel representing 34.9Mcf/d one thousand cubic feet per day
Imperial gallons or 42 U.S. gallons
bbl/d barrels per day Mcfe one thousand cubic feet of natural gas
Bef bill bic feet equivalent derived by converting crude oil to
¢ tiion cubic fee natural gas in the ratio of one barrel of oil into
six thousand cubic feet of natural gas
Bcfe billion cubic feet equivalent
boe barrels of crude oil equivalent derived bycfe/d one thousand cubic feet of natural gas
converting natural gas to crude oil in the ratio equivalent per day
of six thousand cubic feet of natural gas to Oq\ﬁMb illion b Is of crude oil ivalent
barrel of crude oil oe one million barrels of crude oil equivalen
boe/d barrels of crude equivalent per day MMbtu million British thermal units
btu British thermal units MMcf one million cubic feet of natural gas
Mbbl one thousand barrels MMcf/d one million cubic feet per day
Mboe one thousand barrels of crude oil equivalent MMcfe one million of cubic feet equivalent
Mcf one thousand cubic feet of natural gas Psi pounds per square inch
WTI West Texas Intermediate

Boe or Mcfe may be misleading, particularly if usedn isolation. A boe conversion of 6 Mcf: 1 bbl oa Mcfe
conversion ratio of 1 bbl : 6 Mcf is based on an emgy equivalency conversion method primarily applieble at
the burner tip and does not represent a value equalency at the well head.
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CONVERSION OF MEASURES

The following table sets forth certain standardweseions between Standard Imperial Units and tiberhational
System of Units (or metric units).

To Convert From To Multiply by
cubic feet cubic metresr™) 0.028
cubic metres cubic feet 35.301
Bbls m3 0.159
m3 bbls 6.290
Feet metres 0.305
Metres feet 3.281
Miles kilometres 1.609
Kilometres miles 0.621
Acres hectares 0.4047
Hectares Acres 2.4710
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FORWARD-LOOKING STATEMENTS

This Annual Information Form contains forward-loogi statements. These statements relate to futieetewr

future performance of Caza. When used in this Ahmi@rmation Form, the words “may”, “would”, “codf,

“will”, “intend”, “plan”, “anticipate”, “believe”, “estimate”, “predict”, “seek”, “propose”, “expect”potential”,
“continue”, and similar expressions, are intendeddentify forward-looking statements. These staets involve
known and unknown risks, uncertainties, and othetofrs that may cause actual results or eventidfer thaterially
from those anticipated in such forward-looking eta¢nts. Such statements reflect the Corporatiami®ot views
with respect to certain events, and are subjecettain risks, uncertainties and assumptions. Mantors could
cause the Corporation’s actual results, performaoc@achievements to vary from those describedim Annual
Information Form. Should one or more of these risksincertainties materialize, or should assumptiomderlying
forward-looking statements prove incorrect, actesllts may vary materially from those describethia Annual
Information Form as intended, planned, anticipateeljeved, estimated, or expected. Specific forwaaking
statements in this Annual Information Form includmong others, statements pertaining to the foligwi

. factors upon which Caza will decide whether ortoaindertake a specific course of action;
. world-wide supply and demand for petroleum products

. expectations regarding Caza'’s ability to raise tedipi

. treatment under governmental regulatory regimeg; an

. commodity prices.

With respect to forward-looking statements in tiianual Information Form, Caza has made assumptions,
regarding, among other things:

. the current global credit crisis and recession;

. commodity prices;

. the impact of increasing competition;

. Caza’s ability to obtain additional financing orisgctory terms; and
. Caza'’s ability to attract and retain qualified fpemsel.

Caza’s actual results could differ materially frtmse anticipated in these forward-looking statemian a result of
the risk factors set forth below and elsewheréis Annual Information Form:

. current global credit crisis and recession;

. changes in the general economic, market, and astenditions;

. volatility in global market prices for oil and na#ligas;

. competition;

. liabilities and risks, including environmental libty and risks, inherent in oil and gas operations
. the availability of capital;

. alternatives to and changing demand for petroletodycts; and

-5-
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. the other factors considered under “Risk Factoes&im.

Furthermore, statements relating to “reserves esdurces” are deemed to be forward-looking stat&smes they
involve the implied assessment, based on certdim&gs and assumptions, that the resources amvess
described can be profitable in the future. Futilmes rates from wells may vary from the flow ratdisclosed
herein, perhaps materially, and the wells in qoesthay prove to be technically or economically ainé. Any
future flow rates will be subject to the risks anttertainties set out herein.

Financial outlook information contained in this Arah Information Form about prospective results pémations,
financial position or cash flows is based on asgionp about future events, including economic ctiods and
proposed courses of action, based on managemesstssament of the relevant information currentlyilakte.
Readers are cautioned that such financial outlofikination contained in this Annual Information Foshould not
be used for purposes other than for which it isldsed herein.

The forward—looking statements contained in thisidal Information Form are expressly qualified ieithentirety
by this cautionary statement. These statementskspelg as of the date of this Annual Informationri®o The
Corporation does not intend and does not assumeohligation, to update these forward-looking stagata to
reflect new information, subsequent events or etlssr, except as required by law.
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CORPORATE STRUCTURE
Incorporation

Caza QOil & Gas, Inc. was incorporated pursuanhe&oBCBCA under incorporation number BC0760208 ame Ry
2006.

On September 5, 2006 and September 19, 2006, ttieremf Common Shares approved certain amendrteiie
Articles which were appropriate for a private compand which related to the management of the Gatjpm and
to the Board'’s authority to amend the Articles.

On November 1, 2007, Caza amended its Articlesmntorporate by reference the 2006 Act Provisions ted
Disclosure and Transparency Provisions, to retleetenactment of th8ecurities Transfer Act (British Columbia)
and to generally modify the Articles so that theywd be appropriate for a public company.

Address

The corporate headquarters of the Corporationdatém at 2002 Timberloch Place, Suite 500, The \Waoaid,
Texas, 77380 and the registered office of the Qutm is located at Suite 1700, Park Place, 666a8d Street,
Vancouver, British Columbia, V6C 2X8.

Intercorporate Relationships

Corporate Structure

The Corporation has four subsidiaries: Caza Rairo| Inc., a company incorporated under the lawtheState of

Delaware, and Caza Operating, LLC, Falcon Bay QpeyaLLC and Falcon Bay Sutton County, LLC, whiare
each incorporated under the laws of the State r&3.e
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The following chart illustrates the Corporationigient organizational structure:

Management Caza
Team (British Columbia)
81.394Y
18.7%" A
Caza Petroleum
(Delaware)
100% 100% 100%
\ 4 A A
Caza Operating, LLC Falcon Bay Operating, LL( Falcon Bayfiléton County,
(Texas) (Texas) (Texas)

Note:
Q) Pursuant to the Share Exchange Agreement, the Marag Team is not permitted to transfer their GRetroleum Shares (other

than among themselves and family members) to arty pther than Caza. In addition, the ManagemesanT has the right at any
time to exchange the Caza Petroleum Shares cuyrreeld by them for an aggregate of 26,502,000 Com®loares based on an
exchange ratio of 2,800 Common Shares for each ®atmleum Share held, subject to adjustment itaicerevents. The
Corporation has the right to cause each membéredffanagement Team to exchange his Caza Petrolbaressfor Common Shares
in certain circumstances, including a change oftrednliquidation, sale of substantially all of thessets, or bankruptcy of the
Corporation or of Caza Petroleum, or the divoresath, incapacity of a member of the Management Taaabreach by a member
of the Management Team of the Share Exchange Agreem

Relationship Between Caza and Caza Petroleum

Caza’'s only material asset is an 81.3% interesCaza Petroleum. The Corporation, Caza Petroleutntia®
Management Team and their respective spouses hrgesd into the Share Exchange Agreement to gothern
transfer and exchange of the Caza Petroleum Shatdsby the Management Team. The Corporation aaxhC
Petroleum have entered into the Services Agreemoegovern the provision of certain administratiesvices by
the Corporation to Caza Petroleum and the SharehBse Agreement to govern the purchase by the Carpo of
Caza Petroleum Shares with the net proceeds onitied Public Offering and future offerings of eitpusecurities.

The authorized share capital of Caza Petroleumistsnef 100,000 shares of common stock, each haxipgr
value of US$0.01 per share. The certificate of ipocation of Caza Petroleum provides that, untpt8mber 14,
2009, certain matters, including a merger of thmgany, any sale of all or substantially all of Cé&&troleum’s
assets, any plan or proposal for the liquidatiordissolution of the company, the issuance of shafemy class
other than common stock or any reclassificatiothefcommon stock of the company, shall requireathggroval of
at least 75% of shareholders.

As of the date hereof, there are 50,650 Caza leetrolShares issued and outstanding, 41,185 of veniiheld by

Caza and 9,465 of which are held by the Managerieam. There are no outstanding securities, rigits
entitlements to acquire Caza Petroleum Shares ttharpursuant to the Share Exchange Agreement.

421100 v1



GENERAL DEVELOPMENT OF THE BUSINESS
Three Year History
2006 and Prior

Caza Petroleum and its predecessors by merger bese engaged in oil and natural gas exploration and
development activities in Texas and Louisiana sibctober 2000 when a predecessor of Falcon Bayfavased by
Messrs. Ford, Sam, Albro and a third party. In 2088con Bay was formed, the interest of the tipiadty was
redeemed and Messrs. Ford, Sam and Albro exchahgé&dnterests in the predecessor for interestilcon Bay.

At that time, Messrs. McGoldrick and Markgraf alsecame owners and officers of Falcon Bay and aktasand
operations of the predecessor were transferredltmf Bay.

In 2000, a predecessor of Falcon Bay acquired molusive viewing rights to 3-D Seismic covering appmately
1,100 square miles along the Texas gulf coastestibp certain burdens. Such non-exclusive dawing rights
were subsequently extended to cover a larger ahes Walcon Bay acquired data licenses coveringoxppately
8,000 square miles of 3-D Seismic data locateduttsTexas and the coastal regions or “transitmmeZ of Texas
and Louisiana in a series of transactions.

In connection with these data licenses, Falcon &ag entered into various participation, explomatitunding and
farm out agreements with third parties typicallyntzning on the whole industry standard provisidms such
agreements. These agreements may require CazaelBetrto pay certain drilling fees or to grant ritigs or
carried working interests to third parties whenlidig wells on lands covered by its 3-D Seismicadatse. Pursuant
to the Alpine Participation Agreement and Cox Ripttion Agreement, third parties are responsibtepgying all
costs incurred by Caza Petroleum associated withrggrocessing, copying and reproduction of 3-Ds®é& data,
together with any additional costs of shooting oquaring associated data that the parties mayljomgree in
writing while Caza Petroleum is responsible forsalsmic interpretation, analysis and oil and ratgas leasing
activities associated with such data. In constitanefor paying such costs and the initial seisgosts, such third
parties have participation rights ranging from 3&%0% in prospects generated by Caza Petroleunallysis of
its 3-D Seismic database.

During the period from 2003 to 2005, Falcon Baytipgrated in an exploration and drilling program dgploit
approximately 5,500 acres in Sutton County, Texawlich Falcon Bay had obtained an interest throadhird
party farm in agreement. The program consistedifing 15 “tight” sand natural gas exploration adevelopment
wells at a cost of US$8 million which resulted lie ttompletion of 14 producing wells.

Based on geophysical interpretation and analysieeB-D Seismic available to it, Falcon Bay sedddhe Wharton
County, Texas region as a core area for exploradioth development purposes. See “Business Desuaripti
Principal Properties — Texas Gulf Coast".

On June 1, 2005, Falcon Bay sold a lease optioerawy approximately 5,500 acres in the Sutton Cpuhéxas
region to a third party. The sale agreement pravttiat Caza Petroleum will retain a carried 12.58tkvmg interest
in the first four wells drilled by the purchaser the subject lands. Thereafter, Caza Petroleunmeethe right to
participate on a well by well basis for an 18.75%rking interest.

Effective February 1, 2006, Falcon Bay sold itefast in 11 producing Sutton County wells to acthgarty. The
proceeds from this sale were paid to a lender linshtisfaction of the outstanding debt incurredfitmnce the
drilling project. As a condition of the sale, FaicBay and the purchaser entered into a new fatmagneement in
respect of approximately 5,000 acres in the Sutounty area in which each party will have a 50%r@st in any
new drilling conducted by the other party in thgioa.

During the summer of 2006, management of Falcon Bagrporated Caza and Caza Petroleum in order to

implement a reorganization and equity financingtsigy it had developed to provide the capital nexglfor Falcon
Bay’s exploration and drilling program.

421100 v1



On August 28, 2006, Caza raised an aggregate 0255800 by way of an offering of 5,000,000 Commbar8s.

On September 14, 2006, Falcon Bay merged with ®Gateoleum, and Caza Petroleum, as the successby, ent
acquired all the assets and assumed all the tiabilof Falcon Bay. In connection with this tractgan, Caza
Petroleum made a prepayment of US$500,000 to ories 8D Seismic licensors, which may be appliediast
future drilling fees payable to such licensor untther relevant agreements.

During the period from September 22, 2006 to Janlidr 2007, Caza completed the Initial Placementgfoss
proceeds of US$20 million and used the net proctettefrom to acquire approximately 61.6% of Caetdbeum.

The Corporation subsequently acquired an additi@r@# of Caza Petroleum when a member of the Manage
Team indirectly exchanged 535 Caza Petroleum Sliards498,000 Common Shares, which Common Shaees w
sold to third parties.

During 2006 Falcon Bay drilled and completed anl@sgtion well in the Dulac Field located in Terreim@ Parish,
Louisiana. The well was completed as a naturalpgagsucer and commenced production in Decembédratfytear.
See “Crude Oil and Natural Gas Reserves — Othera®idl Gas Information - Principal Properties — South
Louisiana”.

2007

In March, 2007, Caza Petroleum began drilling trethlys McMillan #1 well in the Texas Gulf Coastiey The
well reached total depth of 17,700 feet and wasptetad as a natural gas producer and commencedgirod in
July of that year. See “Crude Oil and Natural Baserves — Other Oil and Gas Information - Prindijvaperties —
Texas Gulf Coast”.

Caza Petroleum participated in the drilling of Eh&/. Brown #1 well on the Thunder Stud Prospecictitargeted
the Yegua formation in the Phoenix Lake Field. sThell reached a total depth of 17,905 feet on Blag007.
Caza Petroleum, as a non operator, anticipatesthappraisal program will be undertaken, subgsuth program
and to partner and other approvals.

Effective October 1, 2007, Caza Petroleum purch#isednterest of RTR in all prospects associatetl s Safari
Project in Wharton County, Texas. RTR had a 10%kimg interest, subject to existing burdens, in élssociated
properties. The principal properties affected lug transaction were the Bongo, Puku, Sable anddgtaoperties.
See “Crude Oil and Natural Gas Reserves — Otherm@il Gas Information — Principal Properties — Te®adf

Coast".

On December 12, 2007, the Corporation completednti@l Public Offering for net proceeds of appimately

US$11.4 million. Caza also issued an aggregaté06f000 brokers warrants to the brokers retainecCaza in

connection with the Initial Public Offering, eachch warrant entitling the holder thereof to acquiree Common
Share at a price of Cdn$0.80 until December 12920Dhe Corporation used the net proceeds of thiallPublic

Offering to purchase 6,722 Caza Petroleum Shams ffaza Petroleum in accordance with the SharehBsec
Agreement.

2008

On January 15, 2008, Caza Petroleum elected rudrticipate in drilling on the Northwest Raptor pecty in Lea
County, New Mexico and surrendered its intereshis property as a result.

The Bell Minerals #1 Well, located on the Alligafmoperty, reached its target depth of 9,400 fe¢hé Hackberry
Section on January 16, 2008. The well was thendddwt did not encounter hydrocarbons. Caza Retnohas no
further plans for this property.

In two separate commercial transactions which dase December 30, 2007 and January 11, 2008, rispgc
Caza Petroleum purchased participation rights farstex Enterprises and Midland Oil & Gas, Inc., &qo 25%
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of Caza Petroleum’s potential working interest Ihpaiojects located under certain transition zoeémic data
volumes covering approximately 2,300 square mideatied in South Louisiana and the Texas Gulf CBagiions.
As a result of the transactions, Caza Petroleumima®ased its potential working interest and idlve the
controlling interest in projects derived from thefsga volumes.

Drilling operations were commenced on the Lynchpprty on January 12, 2008, and reached a totahdeipt
13,513 feet on March 2, 2008. Analysis of log datdicated the well encountered Morrow Sand Pagaltiple
intervals from 13,040 feet to 13,160 feet. Comiplebperations were commenced on April 30, 2008, the well
is currently producing from the Morrow formation.

Drilling operations were commenced on the Wilco% btoperty on January 15, 2008, and the Jonell\C&rh). #1
reached a total depth of 16,510 feet on March B820Analysis of log data indicated the well endeved Wilcox
Sand pay at multiple intervals from 13,500 feel&400 feet. Completion operations began on Ahr2008, but
the operations encountered difficulties and thel wels subsequently plugged back and completedanYégua
formation. The well was fracture stimulated on Asig25, 2008, and is producing from perforated ruatis
between 10,966 and 10,991 feet. Caza Petroleuwsnakiating further opportunities to access addiioregua
intervals.

Drilling operations were commenced on the Elancprty on April 19, 2008, and the Hinton #1501 wekiched a
total depth of 6,719 feet on April 25, 2008 in theo formation. Analysis of log data indicated thell
encountered Frio sand pay and the well was pegdrat an interval from 5,024 feet to 5,039 feehe Tvell was
shut in to conduct a gravel pack completion armiisently shut in awaiting further evaluation.

Drilling operations were commenced on the Puku ertypon April 29, 2008, and the Andel #2201 weblaked a
total depth of 6,310 feet on May 6, 2008 in theFRdrmation. Analysis of log data indicated thellvemcountered
Frio sand pay at depths ranging from 5,670 fe& 8386 feet. The well was perforated and complatezh interval
from 5,728 feet to 5,731 feet and is currently wdg natural gas from the perforated interval.

On May 22, 2008, Millennium Global Natural Resowré&aind (“MGNR” agreed to surrender 2,000,000 Wasrém
the Corporation and to donate to Caza a portioth@fproceeds resulting from the future dispositiér2,846,550
Common Shares. MGNR also agreed to refrain frotimgd46,550 Common Shares and to certain restniston
the transfer of such Common Shares. See “Escr&eedrities and Lock Up Arrangements — MGNR Lock Up
Arrangement.”

On June 1, 2008, Caza Petroleum executed an etipltoegreement with Wise Oil & Gas No. 8, Ltd., nagnCaza
Petroleum as Operator to jointly and exclusivelyb{ect to certain conditions) lease acreage in [Esy and
Chaves Counties of southeast New Mexico on a 5b#(s. Under the exploration agreement the patiies far

have leased approximately 7,362 gross acres ire theparate properties located in the developingfoAimip

horizontal oil and gas play in Lea County, New Mexi Caza Petroleum refers to the properties asrGap
(3,642 gross acres), Sombrero (1280 gross acrésBada-Bing (2,440 gross acres). Caza Petrolesroparator,
is currently evaluating future work schedules fo¥ properties. Caza Petroleum and Wise will caetithe leasing
effort into 2009.

Drilling operations were commenced by Momentum gpeZorp. on the Glass Ranch property on June 108,20
the Wolfberry trend in the Permian Basin. Fourlsvélhe Glass Ranch A #1, A #3, B #1 and B #3) hasen
drilled, fracture stimulated, completed and aredpming across multiple pay sections in the Wolfcaamm
Sprayberry formations (Wolfberry).

Following the success of the Glass Ranch wellsaG&troleum has acquired leases on three addifiwopkrties
located within the Wolfberry trend: (i) the Windhamnolfberry property (1,317 gross/net acres) in Wp@ounty,

Texas; (ii) the Sheep Mountain property (487 gmetsacres) in Crockett County, Texas; and (iii)e@on property
(320 gross/net acres) in Reagan County, Texas.
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On July 3, 2008, Caza completed a private placernér0,000,000 Common Shares for gross proceeds of
approximately US$22.4 million. The Corporation digke net proceeds from the private placement tpise
17,857 Caza Petroleum Shares in accordance witBhhee Purchase Agreement.

The Perez #1 well, located on the Rosita Creekgrtgpreached its target depth of 3,616 feet inJhekson Bar
Sands formation on August 27, 2008. The well veggéd but did not encounter hydrocarbons. CazalBemn
currently has no additional plans for this property

The FEM 14-12 well, located in the Sawyer (Cany@ield on the Aldwell Ranch property, reached itgé¢a depth
of 7,855 feet on August 27, 2008. Electric log$iéated multiple potential pay sands in the Carfpomation. The
well has been fracture stimulated and is currgmtbducing gas from the fractured interval.

The Thisco #3 well, operated by Key Operating awdied on the Haakon property in St. Landry Patishjsiana,
reached a total depth of 8,232 feet on OctobeRQ@8. Based on electric logs and sidewall cora ttad well was
completed in the Frio formation and production itgstcommenced. Instantaneous flow rates up to gro3s
barrels of oil per day were seen during testing, thwe well is currently producing.

The Dorothy Hite Gas Unit #3 (Wilcox) well (“DHGU3#), operated by Forest Oil and located in the Wrar
West Wilcox Field in Wharton County, Texas, suc@ggsencountered hydrocarbons and is now in préidacand
flowing at a current, gross rate of 4.4 million auleet of gas per day through a 12/64 choke ai%isi. The
DHGU #3 is a development well drilled in the DorptHlite Gas Unit and is contiguous to Caza Petrolsum
Matthys-McMillan Gas Unit. Caza Petroleum, as a-nperator, acquired its working interest in the @M #3 via
farmout on a 1/3 for 1/4 promoted basis throughcdming point. The DHGU #3 well has confirmed éx¢ension
of productive limits within the Wharton West Wilc®teld, which supports additional development oirglon Caza
Petroleum’s HBP (held by production) acreage dffsgtits Matthys-McMillan Gas Unit #1 well. Due twrrent
market conditions and in order to conserve capiaka Petroleum has not scheduled further developdnéling at
this time.

Recent Events

Based on recent results of the FEM 14-12 well an Atdwell Ranch property in Sutton County, Texasz&
Petroleum and Foundation Energy Management, LL@r@ipr) decided not to renew the farmout agreemehis
property and it expired under its own terms on loow February 19, 2009. Caza still maintains aar@st in
approximately 6,961.47 gross acres (1,246.36 mesan this property.

Caza Petroleurentered into an exploration agreement with PraitBhergy Company, L.P. (“Prolithic”) effective
March 1, 2009, covering portions of Caza Petroleuirdas Animas property in Duval County, Texas tajgi
develop the property. Caza Petroleum and Proléhith had obtained leasehold within the prospettiies of the
property and concluded the most efficient way fodwaas to combine the leasehold for joint explamati Among
other things the exploration agreement names CatmlBum as the operator of the property and gia&sh
company the right to participate in an initial testll on a 50/50 basis. This significantly redueash company’s
exposure to the cost of drilling.

On March 3, 2009, the Dorothy Hite Gas Unit #3 WEDHGU #3") located in Wharton County, Texas, was
successfully fracture stimulated. The DHGU #3 wedginally completed naturally flowing at a grosse of 4.4
MMcfe/d through a 12/64 choke at 5,075 psi. Follgpthe recent stimulation, the well is flowingagtproximately
7.84 MMcfe/d through a 16/64 choke at 6,400 pdie DHGU #3 has confirmed the extension of prodeclimits
within the Wharton West Wilcox Field, which suppoddditional development drilling offsetting Cazstridleum'’s
Matthys-McMillan Gas Unit #1 well. It also supp®ithe possibility of significantly increased protioo profiles
through fracture stimulation within the field.

Significant Acquisitions

The Corporation did not make any significant acgjoiss during its most recently completed finangjalar for
which disclosure would be required under Part 8National Instrument 51-102 —Continuous Disclosure
Obligations’.
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BUSINESS DESCRIPTION
General

Caza is an independent oil and natural gas compagyged in the acquisition, exploration, developnsam

production of oil and natural gas reserves throitgsubsidiary, Caza Petroleum. Caza Petroleumésations are
concentrated in the onshore Gulf Coast region ofa$esouth Louisiana, southeast New Mexico andPéranian

Basin of west Texas. Caza Petroleum operates #jerity of its acreage, and therefore has a higjrekeof control
over its capital expenditure budget and other djmeral matters.

Caza Petroleum operates in proven oil and natwalageas which are well served by gathering feesliand are
characterised by low development and operatingscddthough these areas have been drilled heavigny of the
wells in these areas have been completed in comnpelyashallow horizons and have been drilled usordy
subsurface well control or 2-D Seismic data, whiehds to offer little insight into prospectivity depths greater
than 12,000 feet. Caza Petroleum’s strategy iss@its non-exclusive data library of approximat@/§00 square
miles of 3-D Seismic to explore and exploit deepegets in those areas.

Caza Petroleum and its predecessors have been etabggmembers of the Management Team and have been
engaged in hydrocarbon acquisition, exploratiorvetment and production activities in Caza Petnols core
operating areas since 2000.

The NSAI Report estimates that, as of DecembeRBa8, Caza Petroleum’s total net proved, probadepmssible
oil and natural gas reserves were approximatel@@Mbbl of light and medium crude oil, 74,159 Bdfrmtural
gas and 648 Mbbl of natural gas liquids. The N8Aport also attributes a net present value of USE2iillion to
Caza Petroleum’s proved, probable and possiblewesebefore taxes, based on a discount rate ofdi¥forecast
prices effective as of December 31, 2008.

As at December 31, 2008, Caza Petroleum’s dailgymtion was 930 Mcfe/d and Caza Petroleum hadtereist in
approximately 45,948 gross (17,618 net) acresmaf.la

Employees

As at the date hereof, Caza had five employeesdlthe Management Team) and Caza Petroleum hadlltihfe
employees (including the Management Team). CapalBem also retains the services of independenswitants
involved in land, regulatory, accounting, financédd other disciplines as needed. None of its eyagls are
represented by labour unions or subject to angctille bargaining agreement.

RISK FACTORS

The risks and uncertainties set out below and élsesvin this Annual Information Form are not thdyoones

facing the Corporation. Additional risks and unaetties not presently known to the Corporation loat tthe
Corporation currently considers immaterial may afspair the business and operations of the Corjfmraind Caza
Petroleum and cause the price of the Common Shardscline. If any of the following risks actualbecur, the
Corporation’s business may be harmed and the fiahoondition and results of operations may susignificantly.

In that event, the trading price of the Common 8baould decline and purchasers of the Common Sinaag lose
all or part of their investment.

Global Credit Crisis and Recession

Recent market events and conditions, includingugigons in the international credit markets andeotfinancial
systems and the deterioration of global economiwitmns, have caused significant volatility to anedluctions in
commodity prices. These conditions worsened in 288 are continuing in 2009, causing a loss ofidente in
the broader U.S. and global credit and financialrkei@ and resulting in the collapse of, and govemm
intervention in, major banks, financial institutiomand insurers and creating a climate of greatéatility, less
liquidity, restricted access to debt or equity fineng, widening of credit spreads, a lack of pricansparency,
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increased credit losses and tighter credit conaitioNotwithstanding various actions by governmeotsicerns
about the general condition of the capital markigiancial instruments, banks, investment banksyriers and other
financial institutions caused the broader creditrkats to further deteriorate and stock markets ¢zlide
substantially. These factors have negatively impacted the Corjporatvaluations and will impact the performance
of the global economy going forward.

The current global credit crisis and recessiongra®es expected to remain volatile for the neanreitas a result of
market uncertainties over the supply and demanthe$e commodities due to the current state of tbddw
economies, OPEC actions and the ongoing globaltaed liquidity concerns.

Stage of Development

An investment in the Corporation is subject to @ertisks related to the nature of the Corporatidnisiness and its
early stage of development. There are numerousrfaethich may affect the success of the Corporatibusiness
which are beyond the Corporation’s control inclgdilmcal, national and international economic anditipal
conditions. The Corporation’s business involves ighhdegree of risk which a combination of exper&nc
knowledge and careful evaluation may not overcoffe Corporation has a limited history of operatiamsl no
earnings and there can be no assurance that th@@ton’s business will be successful or profigabl that
additional commercial quantities of crude oil ardunal gas will be discovered by the Corporatiome Torporation
has not paid any dividends and it is unlikely tg davidends in the immediate or foreseeable future.

Additional Financing

Depending on future exploration, development, asitigh and divestiture plans, the Corporation atsl i
subsidiaries will require additional financing. Theility of the Corporation and its subsidiariesaiwange such
financing in the future will depend in part upore threvailing capital market conditions, includirtge tongoing
credit crisis, as well as the business performasfcihe Corporation and its subsidiaries. Periodlictfiations in
energy prices may affect lending policies of thepdoation’s lenders for new borrowings, if avaikbThis in turn
could limit growth prospects in the short term cmyneven require the Corporation and its subsidisieededicate
cash flow, dispose of properties or raise new gdoittontinue operations under circumstances ofirdeg energy
prices or disappointing drilling results. There dano assurance that the Corporation and its diabigis will be
successful in its efforts to arrange additionahficing on terms satisfactory to the Corporaticat iéll. This may be
further complicated by the limited market liquidifgr shares of smaller companies, restricting acdessome
institutional investors. If additional financing raised by the issuance of Common Shares by theotation,
control of the Corporation may change and sharahsithay suffer additional dilution.

From time to time the Corporation may enter infmsractions to acquire assets or the shares of otihgorations.
These transactions may be financed partially orlkyhath debt, which may temporarily increase ther@oration’s
debt levels above industry standards.

Competitive Conditions

The oil and natural gas industry is highly competitand Caza and its subsidiaries compete withbstauntial
number of other companies that have greater ressurMany of these companies explore for, produckraarket
oil and natural gas, carry on refining operationsl anarket the resultant products on a worldwideisbas he
primary areas in which the Corporation and its &liages encounter substantial competition areoirating and
acquiring desirable leasehold acreage for drillargl development operations, locating and acquiatiactive
producing oil and natural gas properties, and abtgipurchasers and transporters of the oil andrabgas they
produce. Many of these competitors have finantéghnical and other resources substantially grelssm those of
the Corporation. To the extent that these compam@sy technological advantages, they may be ablmplement
new technologies more rapidly than Caza and itsididyies. There is also competition between pcedsi of oil
and natural gas and other industries producingretiere energy and fuel. The inability to acqudesirable
properties, assets or service providers as a resutbmpetition may have a material adverse eftectCaza’s
business, financial condition, results of operatiand trading price of the Common Shares.
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Share Price Volatility

The share price of emerging companies can be higbitile. The price at which the Common Sharestaded
and the price at which investors may realize tR@immon Shares will be influenced by a large nunabdactors,
some specific to Caza and its operations and sohiehwnay affect companies trading on exchangesrgiye
These factors may include the performance of theo@ation and its subsidiaries, large purchasesates of the
Common Shares, legislative changes and generabegonpolitical or regulatory conditions. Prospeetinvestors
should be aware that the value of an investmettténCorporation may go down as well as up andtti@market
price of the Common Shares may not reflect the dyidg value of Caza. Investors may therefore mmless than,
or lose all of, their investment.

Crude Oil and Natural Gas Exploration and Developmte

Crude oil and natural gas exploration involvesghhdegree of risk and there is no assurance tipaneitures made
on future exploration or development activitiestbg Corporation and its subsidiaries will resuldiscoveries of
crude oil, condensate or natural gas that are caoniatly or economically feasible. It is difficulotproject the costs
of implementing any exploratory drilling program eduo the inherent uncertainties of drilling in uokm
formations, the shortages of and delays in thelahitity of drilling rigs and equipment, the costssociated with
encountering various drilling conditions such agropressured zones and tools lost in the hole,chiathges in
drilling plans and locations as a result of priopleratory wells or additional seismic data andeiptetations
thereof.

The Corporation’s operations are subject to allribles normally associated with the exploratiorvedlepment and
operation of crude oil and natural gas propertied the drilling of crude oil and natural gas weilis¢luding
encountering unexpected formations or pressureschamical failures, premature declines of reseryoirs
environmental damage, blow outs, cratering, fires spills, all of which could result in personglires, loss of life
and damage to property of the Corporation and sthBr accordance with customary industry practice t
Corporation and its subsidiaries do maintain insceacoverage, but are not fully insured againgtiskk, nor are all
such risks insurable. Environmental regulation écdming increasingly stringent and costs and exgernd
regulatory compliance are increasing.

Exploration, appraisal and development of crudewnd natural gas reserves is speculative and ias@\wsignificant
degree of risk. Few properties that are explored udtimately developed into new reserves. If at atgge the
Corporation and its subsidiaries are precluded fpmsuing their exploration or development programsuch
program is otherwise not continued, the Corpor&ibusiness, financial condition and/or result®pérations and,
accordingly, the trading price of the Common Sh#sdikely to be materially adversely affected.

Reserves and Resources Estimates

There are numerous uncertainties inherent in estigmauantities of proved, probable and possibkerees and
prospective reserves and cash flows to be derir@d feserves, including many factors beyond therobof the
Corporation. The reserves, resources and cashiffiimnmation set forth in this Annual Information o represent
estimates only. The reserves, resources and estiniatiure net cash flows from Caza Petroleum’s @rigs have
been independently evaluated by NSAI in the NSApdte with an effective date of December 31, 200Bhe
Corporation owns 81.3% of Caza Petroleum. Thiduaten includes a number of assumptions relatinéattors
such as initial production rates, production dexliates, ultimate recovery of reserves, timing amdunt of capital
expenditures, marketability of production, futumécps of crude oil and natural gas, operating ¢adtandonment
and salvage values, royalties, government levias ey be imposed over the producing life of theerees and
reserves which are currently undiscovered but neagtiscovered at a future date. These assumptiers lvased on
price forecasts in use at the date the relevarntiatians were prepared and many of these assunsmi@nsubject to
change and are beyond the control of the Corpara#iatual production and cash flows derived themsf will
vary from these evaluations, and such variationddcbe material. Due to the limited history of C&etroleum’s
producing wells, a significant portion of its reses have not been estimated on a decline curveysaimabf
production, but rather on a volumetric basis wtdsBumes certain characteristics of the reservoir.
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The present value of estimated future net cashsfi@ferred to herein should not be construed asutrent market
value of estimated crude oil and natural gas reseattributable to Caza Petroleum’s properties. @$tenated
discounted future net cash flows from reservesased upon price and cost estimates which mayfuany actual
prices and costs and such variance could be matddtual future net cash flows will also be affedtby factors
such as the amount and timing of actual producsapply and demand for crude oil and natural gagaidments or
increases in consumption by purchasers and chamgesernmental regulations or taxation.

Title to Properties

At the Corporation’s development stage, its primamphasis presently is upon acquiring oil and gasedhold
interests in its prospects and properties for psepoof assembling drilling prospects and drillinglls« Those
leasehold interests may be acquired by various syéacdluding direct acquisition from the owner bétmineral
estate, farmout and farmin agreements with curhemders of leasehold interests, participation arplaration
agreements by which Caza or its subsidiaries joth wther industry participants to share the ca$tacquisition,
exploration, and/or development costs, and othendgoof agreement. In the case of farmout, farmarticipation
and exploration agreements, a party may assumairtesbligations to pay certain monies, acquire deaglrill
wells, and/or share in other costs in order to @eqan interest in a given prospect or well. Parguto such
agreements, one party may pay or otherwise bearasis of another party as consideration for egram interest,
which is known as a “carry”, or a “carried intefestn essence, the party bearing the costs in suchrrangement
has a contractual right to earn an interest inghses, equipment, and production associated wgitiem property.
Once such leasehold interests are initially earmighending upon the agreement, a party may rebhqor
otherwise forfeit interests or the opportunity &rre additional interests in the future if the eagnparty fails to
continue to bear its share of ongoing or futurdégaiions associated with drilling, maintenance, deslelopment
operations.

Caza Petroleum and other subsidiaries of the Catjpor have entered such types of agreements wieot to
many of their principal prospects and propertiest bot all. As to certain prospects and propertibese
subsidiaries have entered multiple such agreenwemitsh may create complex earning scenarios. Assalt, the
subsidiaries must perform, or continue to perfocarfain obligations in order to earn, or to retamerests and/or
the right to earn interests in the future. As taumnber of properties and prospects, leaseholdestie must be
earned through the drilling and funding of oil agas wells upon the respective lands. In additften parties to
such agreements must make participation electiwhigh potentially may result in their forfeiture ofterests, or
alternatively, their right to acquire additionatérests resulting from forfeitures by other parti€Such elections
may occur more than once during the process dfrdyia well. The Corporation’s subsidiaries futyerformance
under such agreements, coupled with the performandeelections by other parties, can cause thdseests to
increase or decrease over the time period duringhnduch performance and elections must occur.

At the exploration stage, it is a common practitehie oil and gas industry to employ the servicegidmen to
review the recorded public records on file to deiee the current record title interest owners ® ithineral estate
beneath a specific tract of land. Since the minend surface estates can be severed from oneeandtls not
uncommon for oil and gas companies to focus omitheeral estate, for mineral leasing purposes, ratemn the
surface estate. In a competitive situation, theecpdure is also utilized because the time peneitessary to order
more thorough abstracts of title and to identify thcord title ownership for mineral estates inows tracts of land
could place the company at a competitive disadggnta

Such preliminary title reviews are useful in theéedmination of apparent title to the subject labds are subject to
error and subject to other matters of record theyg burden, diminish or defeat a company’s intergstie acquired
lands. Caza Petroleum employs reputable landmenandn experienced in title searches in the areasioh Caza
Petroleum seeks to acquire interests, and the yattuct of those landmen are ordinarily believeddoaccurate
for the lands identified and pursued.

Prior to drilling a well, and after leases are sedubased upon the preliminary title investigatianmore complete
title review is generally commissioned, or an austiof title is acquired, for purposes of prepamnfprmal drilling
title opinion. Certified abstracts include copsgslocuments that affect ownership under a givacttof land. Such
documents may include evidence of liens and encandes, defects in title, boundary conflicts, lggalceedings,
competing claims to title, prior leases, regulatoegtrictions, and similar factors. The drillinijlet opinion,
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prepared by a title attorney, thoroughly examined discusses such title elements, identifies tikues, and
recommends steps to pursue in resolving any swsthessprior to drilling an oil or gas well. Titlpioions are
ordinarily prepared prior to the actual drillingafvell. They may, however, be commissioned gadhe purchase
of leases where the size of the tract, the amofitgéase bonus at risk, or known complexities itetivarrant a
detailed investigation before acquiring leases.

Caza and its subsidiaries frequently rely upon el to perform title reviews for purposes of aciqgileasehold
interests. The Corporation’s subsidiaries alsderes the preliminary title reviews, or title opini® if available, of
companies from which it acquires interests or wittich it enters agreements to earn such interdastsome cases,
a title attorney may be employed to review the aship of the mineral estate prior to acquiring é&sagom the
owner of the mineral estate, and that review maynay not, depending upon the circumstances, addithss

estates in the lands (e.g., the surface ownerahigpxhe elements stated above.

Thus, although title reviews have been and willtcare to be performed according to standard ingustactice
prior to the acquisition of most crude oil and matgas leases or rights to acquire leases in pais@nd properties
or the commencement of drilling wells, such reviades not guarantee or preclude that an unidentifiedatent
defect in the chain of title will not exist, or thathird party claim will not arise that burdedgninishes or defeats
the claim of the Corporation or its subsidiariesiahcould result in a reduction of the revenue et by the
Corporation or its subsidiaries and could have &ri@ adverse effect on the Corporation’s businéissincial
condition, results of operations and trading pri€gny, of the Common Shares. In addition, thepdeation’s
subsidiaries may elect to accept certain riskoimection with title to its oil and gas prospeats @roperties, and
acceptance of such risks can result in loss & tidlall or a portion of one or more given proptititle curative
costs, re acquisition costs, and/or a reductidhérrevenue received by the Corporation or itsigiidrses and could
have a material adverse effect on the Corporatibn&ness, financial condition, results of operaicand trading
price of the Common Shares.

Volatility of Crude Oil and Natural Gas Prices andlarkets

The Corporation’s financial condition, operatinguks and future growth are dependent on the diegarices for
crude oil and natural gas production. Historicalhg markets for crude oil and natural gas haven veéatile and
such markets are likely to continue to be volatilehe future. Prices for crude oil and natural gas subject to
large fluctuations in response to relatively micbanges to the demand for crude oil and naturalwghsther the
result of uncertainty or a variety of additionattiars beyond the control of the Corporation. ThepSeation and its
subsidiaries must periodically negotiate contraeith a limited number of potential purchasers. Tiéce

negotiated is influenced by the size of the crutl@mnatural gas stream, the nature of the crutleranatural gas
and its location when produced. Any substantiallidedn the prices of crude oil and natural gasidduave a
material adverse effect on the Corporation andekel of its crude oil and natural gas reservediahally, the

economics of producing from some wells may charsga gesult of lower prices, which could result isuspension
of production. No assurance can be given that caiicend natural gas prices will be sustained aglke which will

enable the Corporation or its subsidiaries to dpepeofitably. From time to time the Corporationitsrsubsidiaries
may avail itself of forward sales or other formshafdging activities with a view to mitigating itsposure to the
risk of price volatility.

Environmental Regulation and Risks

Extensive federal, state and local environmentasland regulations in the United States affecvfalhe operations
of the Corporation and its subsidiaries. These lamésregulations set various standards regulagnigio aspects of
health and environmental quality, provide for pé&raland other liabilities for the violation of $ustandards, and
establish in certain circumstances obligations émediate current and former facilities and locatiomhere
operations are or were conducted. In addition, igbpcovisions may be appropriate or required imigmmentally
sensitive areas of operation. There can be no asstirthat the Corporation or its subsidiaries wit incur
substantial financial obligations in connectionhagnvironmental compliance.

Significant liability could be imposed on the Coration or its subsidiaries for damages, clean wgtscor penalties

in the event of certain discharges into the envitent, environmental damage caused by previous @wokr
properties purchased by the Corporation’s subséiasr non compliance with environmental laws autations.
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Such liability could have a material adverse effectthe Corporation. Moreover, the Corporation carpredict
what environmental legislation or regulations Wik enacted in the future or how existing or futlaes or

regulations will be administered or enforced. Caempde with more stringent laws or regulations, @renvigorous
enforcement policies of any regulatory authoritguld in the future require material expenditures the

Corporation or its subsidiaries for the installatimsnd operation of systems and equipment for reshedéasures,
any or all of which may have a material adverseafbn the Corporation and could have a materie¢tae effect
on the Corporation’s business, financial conditi@sults of operations and trading price of the @mm Shares.

Loss of Key Personnel

The Corporation depends to a large extent on tleetefand continued employment of the ManagemeatT,evho
have developed the operations of Caza Petroleunitamiledecessors since inception. The loss ofdneices of
these officers and other key personnel could aéledfect the Corporation’s business, and the Ga@iion does
not maintain key man insurance on any of theseopers The success of drilling operations and o#tntivities
integral to its business will depend in part on éhdity to attract and retain experienced geolsgiengineers and
other professionals. Competition for experiencedlggists, engineers and some other professiosastiemely
intense. The Corporation’s ability to competehia bil and natural gas exploration and productiatustry will be
harmed to the extent that the Corporation andubsigliaries are unable to retain and attract egpeed technical
personal.

Operating and Insurance Risks

The operations of the Corporation and its subsEBaare subject to hazards and risks inherent iltindr for,
producing and transporting oil and natural gas.s€hdsks include, among others, fires, explosigenlogic
formations with abnormal pressures, collapses singasurrounding the drill pipe in wells, mechahitzlures,
failure of oilfield drilling and service tools, uantrollable flows of underground natural gas, aidaformation
water, changes in below ground pressure in a foomahat causes the surface to collapse or craipeline
ruptures and cement failures, and environmentahruszsuch as leaks, spills and toxic dischargessé& hisks can
cause substantial losses resulting from personatyiror loss of life, damage and destruction of gandy and
equipment, pollution and other environmental damaggulatory investigations and penalties, and snsjpn of
operations. As protection against operating hazami$ in accordance with customary industry prastidbe
Corporation and its subsidiaries maintains insteecoverage against some, but not all, potentislids because the
insurance coverage is not available or becauseipmemosts are considered too high. Losses couldirofar
uninsured risks or in amounts exceeding the inseramverage and these losses could have a matexthierse
effect on the Corporation’s business, financialdithon, results of operations and trading pricetttdé Common
Shares.

Need to Add Reserves

The Corporation’s crude oil and natural gas reseamd production, and therefore its cash flows eamhings are
highly dependent upon the Corporation developind antreasing its current reserve base and disauyesr
acquiring additional reserves. Without the additmireserves through exploration, acquisition oveleoment
activities, the Corporation’s reserves and proauctvill decline over time as reserves are depletedthe extent
that cash flow from operations is insufficient agxternal sources of capital become limited or uilabke, the
Corporation and its subsidiaries may be unable aéarthe capital investments required to maintaith expand
their crude oil and natural gas reserves. Therebeano assurance that the Corporation or its siatsid will be
able to find and develop or acquire additional res&to replace production at commercially feasdasts. Failure
to replace reserves could have a material advéieset en Caza'’s business, financial condition, hssof operations
and trading price of the Common Shares.

Industry Conditions

The crude oil and natural gas industry is intenselypetitive and the Corporation and its subsidsmcompete with
other companies which possess greater technicalfinadcial resources. Many of these competitors oy

explore for and produce crude oil and natural fas,also carry on refining operations and marketgeum and
other products on an international basis. Crudamd natural gas production operations are alsgesuto all the
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risks typically associated with such operationgluding but not limited to premature decline ofae®irs and
invasion of water into producing formations.

The marketability and price of crude oil and natgi@s which may be acquired or discovered by thgo@mation or
its subsidiaries will be affected by numerous festeeyond the control of the Corporation. Pricifigciude oil is
dependent on supply and demand for specific gealiti crude oil in specific market areas and qualitferentials
are therefore subject to change with time. Theitghilf the Corporation and its subsidiaries to nearny natural
gas discovered may depend upon its ability to aegspace on pipelines which deliver natural gasotmmercial
markets. The Corporation is also subject to markattuations in the prices of crude oil and natugals,
uncertainties related to the delivery of its ressrio pipelines and processing facilities and est'engovernment
regulation relating to prices, taxes, royaltiendldenure, allowable production, the export of erad and natural
gas and many other aspects of the crude oil andalajas business.

The Corporation and its subsidiaries are also stiliea variety of waste disposal, pollution cohtad similar
environmental laws and regulations in each of thissglictions in which the Corporation or its sulisitks operate
or may operate. Environmental regulations placérioti®ns and prohibitions on emissions of variaubstances
produced concurrently with crude oil and natura$ gad can impact the selection of drilling sitesl &acility
locations, potentially resulting in increased calpigéxpenditures. The Corporation and its subsiesaray be
responsible for abandonment and site restoratietsco

Non Operator Activities

The Corporation’s subsidiaries do not operate fathe properties in which they have an interesin8@roperties
are operated by other companies, and the Corpaoratid its subsidiaries have limited ability to irgfhce or control
the operation or future development of these naraipd properties or the amount of capital expareitthat may
be required to fund their operation. DependenctherOperator and other working interest ownergHese projects
and the limited ability to influence or control tbperation and future development of these progedould have a
material adverse effect on the realization of teadeeturns or lead to unexpected future costs.

Inability to Bring Actions or Enforce Judgments bynited Kingdom Investors

The Corporation is incorporated under the laws ah&tla, and its principal executive offices are tietan the
United States. A majority of the directors anda#ffs of the Corporation reside principally in tbeited States or
Canada and all or a substantial portion of the G@on’s assets and the assets of these persetscated outside
the United Kingdom. Consequently, it may not baegiole for an investor to effect service of procesthin the
United Kingdom on the Corporation or those persésthermore, it may not be possible for an invegieenforce
judgments obtained in United Kingdom courts bagaahtthe civil liability provisions of United Kingaho securities
laws or other laws of the United Kingdom against thorporation or those persons. There is doubbabhd
enforceability in original actions in Canadian dsunf liabilities deriving from English’s securiidaws, and as to
the enforceability in Canadian courts of judgmeftEnglish courts obtained in actions based upercitil liability
provisions of English securities laws.

Equipment Unavailability

Caza Petroleum does not own the drilling rigs agldted equipment required to develop its oil ansl g@perties
and relies on third parties to provide drilling asttier oil field services. Demand is high for equégnt and services
in the geographic areas that Caza Petroleum hestsélfor exploration and development. This demaag reduce
the availability of that equipment and services aondld delay Caza Petroleum’s exploration, develepimand
exploitation activities. The leases under which &£&etroleum develops properties provide time periddring
which it must generate production of oil or gagha lease expires. Any delay that prevented colopletf drilling
on leased property during the term of the leaseldvoequire additional expenditures by Caza Petroléo renew
the lease or possibly the loss of any benefit fmast development expenditures and future producgeanue. In
addition, the high demand for equipment and sesvinereases the costs to Caza Petroleum of thermeguai and
associated supplies and personnel. Any substaafeialys to gain access to equipment and servicanaberial
increases in costs could adversely affect Cazaoleatn’s business and financial condition and haveagerial
adverse effect on Caza’s business, financial cmmglitesults of operations and trading price of@menmon Shares.
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Potential Conflicts of Interest

There are potential conflicts of interest to whezime of the directors and officers of the Corporatire subject in
connection with the operations of the CorporatiBame of the directors and officers are materiatedih@ders of

Caza Petroleum or are engaged and will continugetengaged in the search for crude oil and nagaslinterests
on their own behalf and on behalf of other corgors, and situations may arise where the direcods officers

will be in direct competition with the CorporatioBonflicts of interest, if any, which arise will Iseibject to and be
governed by procedures prescribed by the BCBCA kwhequire a director or officer of a corporationonil a party

to or is a director or an officer of or has a mialeinterest in any person who is a party to a mateontract or

proposed material contract with the Corporationdisziose his interest and to refrain from votimgamy matter in
respect of such contract unless otherwise permittelr the BCBCA.

Operating Through Subsidiaries

The Corporation currently conducts all of its opieres through its subsidiary, Caza Petroleum. @&foge the
Corporation will be dependent on the cash flowE€ata Petroleum and its subsidiaries to meet itigatidns. The
ability of Caza Petroleum and its subsidiaries kenpayments to the Corporation may be constrdiyeamong
other things: the level of taxation, particulartyrgorate profits and withholding taxes, in the gdiction in which it
operates.

In addition, the Corporation and Caza Petroleum tmayconsidered to be “related parties” for the pegs of
Multilateral Instrument 61-101 of the Canadian S#ims Administrators and Caza or Caza Petroleuny ma
therefore be required to obtain a formal valuatiwrdisinterested shareholder approval before campgleertain
transactions with the other party.

Risks of Foreign Operations

All of the Corporation’s crude oil and natural gasperties and operations are located in the UrStatks. As such,
the Corporation is subject to political, econon@od other uncertainties, including, but not limited changes in
energy policies, currency fluctuations and roya#tyd tax increases and other risks arising out oéido
governmental sovereignty over the areas in whiehGbrporation’s operations are conducted, as veetisks of
loss due to terrorism. The Corporation’s operatimay also be adversely affected by laws and pasliofeCanada
affecting foreign trade, taxation and investment. the event of a dispute arising in connection witle
Corporation’s operations in the United States,Gbeporation may be subject to the exclusive judtdn of foreign
courts or may not be successful in subjecting prepersons to the jurisdictions of the courts oh&a or
enforcing Canadian judgements in such other juwismhis. Accordingly, the Corporation’s exploration,
development and production activities in the Unitdtes could be substantially affected by factmgond the
Corporation’s control, any of which could have atenial adverse effect on the Corporation’s businésancial
condition, results of operations and trading patéhe Common Shares.

Fluctuations in Foreign Currency Exchange Rates

All of the Corporation’s operations are located the United States and all of the Corporation’s sadee
denominated in U.S. dollars. Fluctuations in th& \dollar exchange rates may cause a negative tropagvenue
and costs and could have a material adverse ingpattte Corporation’s operations.

Marketability of Production

The ability to generate revenue is dependent upamaCPetroleum’s ability to market its productiorheT
marketability of such production depends in parbrum variety of factors, some of which are beyorazaC
Petroleum’s control. Some of these factors inclideability to:

. transport its crude oil and natural gas to market;

. access processing facilities and refining capaeityt
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. obtain required regulatory approvals.

Caza Petroleum delivers oil and natural gas thrquighlines and gathering systems and on bargestttaes not
own. These facilities may not be available to C®&aroleum in the future. Other factors influegcithe

marketability of production include the nature loé tcrude oil produced, the availability and capacftproduction
gathering systems and pipelines, U.S. federal aatk <ontrol and regulation of crude oil and ndtgas

production, transportation, and export and govemtmstervention in the internal energy demand angply

balance. If marketability factors change, the impat Caza Petroleum’s ability to generate reverares operate
profitably could be substantial.

Seasonal Nature of the Business

Seasonal weather conditions and lease stipulattanslimit drilling and producing activities and ethoil and
natural gas operations in certain areas of the §&alf Coast region. These seasonal anomaliesncaease
competition for equipment, supplies and personnging the spring and summer months, which couldl lea
shortages and increase costs or delay operati®ush cost increases or delays could have a mateharse effect
on Caza's business, financial condition, resultspdrations and trading price of the Common Shares.

Terrorism

On September 11, 2001, the United States was thettaf terrorist attacks of unprecedented scope,the United
States and others instituted military action inpmse. These conditions caused instability in wdithéncial

markets and generated global economic instabilihe continued threat of terrorism, the impact ofitary and

other action, including U.S. military operationsliag and Afghanistan and the geopolitical condgiin the Middle
East generally may lead to continued volatilitypitices for crude oil and natural gas and couldcaffiee markets
for Caza Petroleum’s production. In addition, fetaicts of terrorism could be directed against comngsaoperating
in the United States. Further, the U.S. governrhastissued public warnings that indicate that gnasgets might
be specific targets of terrorist organizations. Sehelevelopments have subjected Caza Petroleumisitogye to

increased risks and, depending on their ultimatgnitade, could have a material adverse effect @aBausiness,
financial condition, results of operations and ingdorice of the Common Shares.

CRUDE OIL AND NATURAL GAS RESERVES
Crude Oil and Natural Gas Reserves

The following is a summary the Corporation’s crualeand natural gas reserves as at December 3B. 20be
Corporation owns 81.3% of Caza Petroleum with tiadadce held by the Management Team. Pursuant to
NI 51-101, the Corporation is required to includ¥®% of the reserves owned by Caza Petroleum inilisnd gas
reserves disclosure.

Reserves and Future Net Revenue

NSAI was engaged to evaluate the Corporation’s eroitl and natural gas reserves and the value ofdubet
revenue attributable to such reserves as at Deaedih@008. The NSAI Report was prepared on Mé&;ck009
using the assumptions and methodology guidelinémed in the COGE Handbook and the reserves datéosth
below complies with requirements of 51-101. Alltbé reserves assigned in the NSAI Report are édcit the
United States.

All evaluations of future revenue contained in theNSAI Report are after the deduction of royalties,
development costs, production costs and abandonmetists but before consideration of indirect costaush as
administrative, overhead and other miscellaneous @enses. The estimated future net revenues contathe
the following tables do not necessarily represenhe fair market value of the Corporation’s reservesThere is
no assurance that the forecast price and cost assptions contained in the NSAI Report will be attainel and
variances could be material. Other assumptions andualifications relating to costs and other mattersare
included in the notes to the tables. The recoverynd reserves estimates of Caza Petroleum’s properte
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described herein are estimates only. The actual resres on the Corporation’s properties may be greateor
less than those calculated.

Reserves Data (Forecast Prices and Costs)
The following is a summary of the crude oil andunak gas reserves and the value of future net reverf Caza

Petroleum as at December 31, 2008 as evaluatedSBy N the NSAI Report. The pricing used in thedoast price
evaluations are set forth in the notes to the &al8eme of the tables may not add due to rounding.
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OIL AND GAS RESERVES BASED ON
FORECAST PRICES AND COSTS — DECEMBER 31, 2008

Light and Medium

Crude Oil Natural Gas Natural Gas Liquids
Net® GrossY Net® Gross?V Net® Gross?V
(Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mbbl)
United States
Proved Developed
Producingf®® 40.4 52.8 1,833.9 2,475.2 5.9 7.9
Proved Developed
Non-Producin§®® 104.7 136.0 258.1 333.4 0.5 0.6
Proved Undevelopéd® 117.0 150.7 3,025.8 4,105.6 1.9 2.6
Total Proveé 262.1 339.5 5,117.7 6,914.2 8.3 11.2
Probabl&) 512.7 674.3 16,903.1 22,665.7 233.0 319.9
Total Proved Plus
Probabl&®® 774.7 1,013.8 22,020.8 29,579.9 241.2 331.1
Possibl& 1,426.1 1,831.6 52,137.6 70,683.1 406.9 558.6
Total Proved Plus Probable
Plus Possibfd 2,200.8 2,845.4 74,158.5 100,263.0 648.1 889.7

NET PRESENT VALUES OF FUTURE NET REVENUE BASED ON
FORECAST PRICES AND COSTS — DECEMBER 31, 2008

Before Deducting Income Taxe After Deducting Income Taxe! Unit Value
Discounted At Discounted At Before Income
Tax
Discounted at
10%/ yr
(US$/Mcf)
(US$000's) 0% 5% 10% 15% 20% 0% 5% 10% 15% 20%
United State:
Proved Developed
Producing®® 14,136.8  12,069.7 10,485.9 9247.2 8,259.1 9,188.9 7,836.1 7999 5,988.8 5,341.7 4.97
Proved Developed
Non-Producin®® 7,008.8  5,549.1 4,571.1 3,888.0 3,391.3 4,555.2 3,586.4 5329 2,508.3 2,183.6 5.14
Proved
Undevelope@® 16,4955 11,770.3 8,414.8 5,947.7 4,086.9 10,722.1 7,659.5 5,487.7 3,887.4 2,690.5 2.25
Total Provetf’ 37,640.3 29,389.1 23,471.8 19,082.9 15,737.3 24,466.2 190082 15,240.8 12,384.5 10,215.8 3.48
Probabl&® 139,970.1 90,8329 62,0143  43,284.9 30,5445 89,680.6 59,033.7  40,295.9 28,112.8 19,824.0 2.90
Total Proved Plus
Probabl&®© 175,610.4 120,222.0 85,486.1 62,367.8 46,281.8 114,146.8  1B8/1  55,536.7 40,497.3 30,039.9 3.04
Possibl&’ 606,544.5 295,706.8 173,960.0 112,930.6 77,720.3 394,253.9 192,050.4 112,793.8 73,034.0 50,079.9 2.76
Total Proved Plus
Probable Plus Possifie 782,154.9 415,928.8 259,446.1 175,298.4 124,002.1 508,400.7 270,166.1 168,330.6 113,531.3 80,119.8 2.84
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TOTAL FUTURE NET REVENUE (UNDISCOUNTED)
BASED ON FORECAST PRICES AND COSTS — DECEMBER 31, a08®

Future
Abandonmen Net Future Net
t Revenue Revenue
and Before After
Operating  Development  Reclamation Income Income Income
(US$000's) Revenue Royalties® Costs Costs Costs Taxes Taxes Taxes
United States
Proved Developed
Producin?®® 25,173.4 8,524.7 2,375.4 136.5 14,136.8 49475 1889
Proved Developed
Non-Producin®® 23,857.0 4,146.5 2,389.6 211.1 101.8 7,008.8 2452. 45552
Proved Undevelopé’ﬂf& 49,686.5 16,338.7 5,737.6 11,013.7 101.0 16,495.5 5,773.4 10,722.1
Total Proveff 88,716.9 29,009.9 10,502.6 11,224.8 339.3 37,640.3 13,174.1 24,466.2
Probabl& 295,652.5 94,237.0 15,568.5 47,171.8 705.1 137,970.1 48,289.5 89,680.6
Total Proved Plus Probalf&) 384,369.4 123,246.9 26,071.1 58,396.6 1,044.4 1046 61,463.6 114,146.8
Possibl& 1,044,926.4 341,031.4 33,558.6 63,325.0 466.9 606,544.4 212,290.6 394,253.9
Total Proved Plus Probable
Plus Possibf@ 1,429,295.8 464,278.3  59,629.7  121,721.6 1,511.3 782,154.9 273,754.2  508,400.7
FUTURE NET REVENUE BY PRODUCTION GROUP BASED ON
FORECAST PRICES AND COSTS —- DECEMBER 31, 2008
Future Net Revenue Before
Income Taxes
(Discounted at 10%/Year)
Unit Basis
Total (US$/bbl or
Production Group (US$000's) US$/Mcf)
Total Proveéf Light and medium crude oil (including solution  6,557.80 25.02
gas and other by-products)
Natural Gas (including bgroducts but excludir  16,914.00 3.55
solution gas and by-products from oil wells)
Total Proved Plus Probalié” Light and medium crude oil (including solut ~ 18,339.10 23.41
gas and other by-products)
Natural Gas (including bgroducts but excludir 66,647.90 3.17
solution gas and by-products from oil wells)
Total Proved Plus Probable Plus Light and medium crude oil (including solut  52,778.50 23.66
Possibl&®@ gas and other by-products)
Natural Gas (including bgroducts but excludir  206,667.60 2.90
solution gas and by-products from oil wells)
Notes:
Q) “Net” reserves are Caza Petroleum’s working inte¢eperating or non operating) share after dednobibroyalty obligations, plus

Caza Petroleum'’s royalty interests in reserveso$8t reserves are Caza Petroleum’s working intéogerating or non operating)
share before deduction of royalties and withouluiding any royalty interests of Caza Petroleum.

2) “Proved” reserves are those reserves that cantimeagsd with a high degree of certainty to be recable. It is likely that the actual
remaining quantities recovered will exceed thenestied proved reserves.

3) “Probable” reserves are those additional reseivaisére less certain to be recovered than prowsstves. It is equally likely that the
actual remaining quantities recovered will be geeat less than the sum of the estimated provesilobable reserves.

4) “Possible” reserves are those additional reservasdre less certain to be recovered than probiaberves. There is only a 10%

probability that the quantities actually recovevatl exceed the sum of the estimated proved pledable plus possible reserves.
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(5) “Developed” reserves are those reserves that greceed to be recovered from existing wells andaifest facilities or, if facilities
have not been installed, that would involve a loyenditure (e.g. when compared to the cost ofigila well) to put the reserves on
production.

(6) “Developed Producing” reserves are those resehatsare expected to be recovered from completitamnials open at the time of the
estimate. These reserves may be currently produming shut in, they must have previously beenpooduction, and the date of
resumption of production must be known with reabimaertainty.

() “Developed Non Producing” reserves are those resethiat either have not been on production, or lmeeiously been on
production, but are shut in, and the date of regiompf production is unknown.
(8) “Undeveloped” reserves are those reserves expézted recovered from known accumulations wheregyaifétant expenditure (for

example, when compared to the cost of drilling d)vie required to render them capable of productibhey must fully meet the
requirements of the reserves classification (prppeabable, possible) to which they are assigned.

9) The pricing assumptions used in the NSAI Reporhwétspect to net values of future net revenue ¢&=® as well as the inflation
rates used for operating and capital costs arogbtbelow. NSAI is an independent qualified ressrevaluator appointed pursuant
to NI 51-101.

(20) Royalties include severance and ad valorem taxes.

(11) The product prices used in the constant price astlevaluations in the NSAI Report were as follows:

SUMMARY OF PRICING AND INFLATION RATE ASSUMPTIONS
AS OF DECEMBER 31, 2008
FORECAST PRICES AND COSTS

Light and
Medium Crude Oil Price Natural Gas
(WTI) Price (Henry Hub) Inflation @
(US$/bbl) (US$/Mcf) (%lyear)
Period Ending

12/31/2009 57.08 6.85 2
12/31/2010 67.60 7.52 2
12/31/2011 75.58 8.05 2
12/31/2012 84.93 8.86 2
12/31/2013 93.81 9.68 2
12/31/2014 95.70 9.87 2
12/31/2015 97.62 10.07 2
12/31/2016 99.56 10.27 2
12/31/2017 101.53 10.47 2
12/31/2018 103.59 10.69 2
12/31/2019 105.65 10.89 2

Thereafter, esc. 2% on Jan. 1 of each year.

Note:
1) In the forecast case all lease, well operatingcapital costs have been escalated at the indicated
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Reserves Reconciliation

The following table sets forth the changes betwtberreserve volume estimates made as at Decemp20@8 and
the corresponding estimates as at December 31, 24588 on forecast prices, net of royalties.

Proved Probable Proved and Probable
Associated Associated Associated
Light Gas and Light Gas and Light Gas and
Medium  Natural Non Medium Natural Non Medium  Natural Non
Crude Associated Crude Gas Associated Crude Associated
Oil Liquids Gas Total Oil Liquids Gas Total Oil Liquids Gas Total
(Mbbl) (Mbbl) (Mmcl) (Mmcfe) (Mbbl) (Mbbl) (Mmcf) (Mmcfe) (Mbbl) (Mbbl) (Mmcf) (Mmcfe)
Dec. 31 2007 5.80 0 3142.4 3177.2 273.9 0 12945.6 4584.0 279.7 0 16088.0 17766.2
Extensions 238.6 0 2343.2 3774.9 141.4 0 2983.6 2.883 380.0 0 5326.9 7606.9
Improved 0 0 0 0 0 0 0 0 0 0 0 0
Recovery
Technical 0.3 0 8.9 10.8 -35.9 0 -670.7 -886.0 -35.6 0 -661.8 -875.2
Revisions
Discoveries 0 0 0 0 0 0 0 0 0 0 0 0
Acquisitions 31 0 15.4 201.3 448.4 0 1980.3 46705 479.4 0 1995.7 4871.8
Dispositions 0 0 0 0 82.1 0 -80.8 -573.3 -82.1 0 80.8 -573.3
Economic Factors 0 0 -58.8 -59.1 -0.1 0 -254.9 255 -0.1 0 -313.7 -314.3
Production -5.3 0 -333.4 -365.2 0 0 0 0 -5.3 0 -333.4 -365.2
(Estimate)
Dec 31, 200¢ 270.4 0 5117.7 6740.1 745.7 0 16903.1 21377.3 1016.1 0 22020.8 28117.4

Additional Information Relating to Reserves Activities
Undeveloped Reserves
Proved Undeveloped Reserves

The NSAI Report disclosed proved undeveloped resries of 623 Mboe consisting of 3,739 MMcf of malgas.

This compares to 587 MMcfe year end 2006 and 505cfdMear end 2007. These are reserves which can be

estimated with a high degree of certainty to beovecable, provided a significant expenditure is en&al render
them capable of production. Caza Petroleum intémdievelop its proved undeveloped reserves in darme with
the NSAI Report. The total undiscounted amourtagital required to develop the proved undevelagsérves is
approximately US$11,013 million using the foregaste assumptions in the NSAI Report with such apgo be
expended through 2011.

Probable Undevel oped Reserves

The NSAI Report disclosed probable undevelopedresgrves of 21.4 Bcfe consisting of 513 Mbbl ohtigind
medium crude oil, 16.9 Bcf of natural gas and 23#bMof natural gas liquids. This compares to Bgfe year end
2006 and 14.55 Bcfe year end 2007. Probable resexre less certain to be recovered than provesveess The
amount of probable reserves that will be recovaeednaterially dependent on the recovery factor @&ty

achieved through effective reservoir managemertdcg waterflood or other enhanced recovery meshd@hza
Petroleum intends to develop its probable undewslomserves in accordance with the NSAI Reporte fthal

undiscounted capital required to develop the unidgeel probable reserves is US$47.17 million usheyforecast
price assumption in the NSAI Report, with US$13#liom incurred in 2009, US$12.0&iillion in 2010, US$15.83
million incurred in 2011 and the balance incurreeréafter. The reclassification of these reseingaa probable to
proven reserves will also depend in large part upenperformance of new and existing wells subjeanhanced
recovery operations.

Significant Factors or Uncertainties

There are numerous uncertainties inherent in estimauantities of reserves, including many factoeyond the
control of the Corporation. The reserve data inetudierein represents estimates only. In generdinaes of
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economically recoverable crude oil reserves andiuhe@e net cash flows there from are based uponmaber of
variable factors and assumptions, such as histqicauction from the properties, the assumed &ffe€regulation
by governmental agencies and future operating ca#itef which may vary considerably from actuasukls. All
such estimates are to some degree speculativeslassifications of reserves are only attempts findeghe degree
of speculation involved. For those reasons, esémat the economically recoverable oil reservatbatable to any
particular group of properties, classification otk reserves based on risk of recovery and estinwdtéuture net
revenues expected there from, prepared by diffesegineers or by the same engineers at differardsti may vary
substantially. The actual production, revenuesdand development and operating expendituresedf tinporation
with respect to these reserves will vary from sestimates, and such variances could be material.

Estimates with respect to reserves that may beloj@»@ and produced in the future are often based uplumetric
calculations and upon analogy to similar typeseskrves rather than actual production history.ntzdts based on
these methods are generally less reliable tharethased on actual production history. Subsequeattiation of the
same reserves based upon production history valilren variations, which may be substantial, ie #stimated
reserves.

Consistent with the securities disclosure legistatind policies of Canada, the Corporation has feedast prices
and costs in calculating reserve quantities indugerein. Actual future net cash flows also willdféected by other
factors such as actual production levels, supptiydemand for oil, curtailments or increases in comstion by oil
purchasers, changes in governmental regulationgaaadions, currency exchange rates and the ingfaoflation
on costs.

Future Development Costs

The table below sets out the development costsatedun the estimation of future net revenue aitdble to
proved reserves and proved plus probable resesieg forecast prices based upon the NSAI Report.

Total Proved Total Proved Plus
Estimated Probable Estimated
Using Using Forecast
Forecast Prices Prices
(US$000's) and Costs and Costs
2009 9,981.7 23,422.6
2010 73.1 12,099.8
2011 965.4 16,792.2
2012 0 4,595.6
2013 0 0
Total for all years undiscounted 11,020.2 56,910.02

Caza Petroleum expects to fund these developmeid trough a combination of internally generatashcflows,

the issuance of additional Common Shares and thefuBiture credit facilities which Caza Petroleamy obtain
from lenders, if any. There can be no guarartae funds will be available or that Caza Petrolewith allocate

funding to develop all of the reserves attributedhie NSAI Report. Failure to develop those reseweuld have a
negative impact on future production and cash flowd could result in negative revisions to Cazadkaim’s

reserves. The interest and other costs of extéumaling are not included in the reserves and &unet revenue
estimates set out in the NSAI Report and would cedeserves and future net revenue to some degmnding
upon the funding sources utilized. Caza does mtitipate that interest or other funding costs woulake
development of any property uneconomic.

Other Oil and Gas Information
Principal Properties

Caza Petroleum’s oil and natural gas exploratippyaisal and development activities are focusetherfollowing
project areas:

-27 -

421100 v1



. Texas Gulf Coast;

. South Louisiana;
. Southeast New Mexico; and
. Permian Basin of West Texas.

The following sections describe Caza Petroleumitscial properties and prospects in these areagranteserves
or resources attributed to these project and pospeeas in the NSAI Report. The estimates of ruesefor

individual project areas may not reflect the samefidence level as estimates of reserves for alperties, due to
the effects of aggregation. Where reference isentady to possible reserves, no proved or probsdslerves have
been attributed by the NSAI Report to the propémtyguestion. Caza Petroleum has included thespepties

because it expects to develop the reserves withinagonable time period. The possible reserves lhaen

qualified in accordance with the COGE Handbook, arereasonably supported and defined by one oe wifothe

following: (i) geological interpretation, (ii) gebapsical interpretation, (iii) proximity to produoti, (iv) petro-

physical interpretation, and/or (v) stratigraphiterpretation.

Caza Petroleum operates all of the principal prigeiand prospects described below other than thssGRanch
property, certain wells located in the Aldwell Rarroperty, the Haakon property, the Dorothy Hiteperty and
the Thunder Stud property.

Prospects typically are identified based upon ggiokd and geophysical characteristics as learnezligh analysis
of seismic data and through information gleanedfpyroducing wells. The size of a prospect maytilate on the
basis of further analysis of data or unsuccessfilling results, among other factors. Caza Petroleat times
competes with other companies to acquire leasehtddests in a given prospect area, and thus Cezal®um may
not own or have the right to acquire interestslimereage within a prospect, or it may not owrhave the right to
acquire leasehold interests representing 100%eofitimeral estate in a given tract within a prospeet. Typically
around the time a well is drilled, a unit will berimed with the objective of encompassing acreagen fivhich oil

and/or gas is expected to be produced by the dubjett. Under circumstances where mineral owngrshi
fragmented within a unit, production usually is i€lthin proportion to: (a) acreage contributed ® tinit; and (b)
mineral ownership within a given tract of land. rfRer, Caza Petroleum may acquire interests arthmgerimeter
of a prospect area to protect against other pagtiesbaching upon the prospect.

Caza Petroleum’s ultimate interests in the follayvproperty and prospect areas (and any wells driled units
formed therein) will depend upon the extent to whimrelated parties might own undivided leasehotdrésts in
tracts co-owned with Caza Petroleum, the extenivitdich tracts in which Caza Petroleum owns no lealseh
interests are included within any such units, tbhts of various participants to acquire interéstproperties under
various participation, funding and similar agreeteesnd other factors. The working interests antl Reevenue
Interests stated below represent Caza Petroleuess dstimate of the interests that ultimately Wwél owned by
Caza Petroleum upon fulfillment of contractual &@tets and obligations to be made on the part ofaCRetroleum
and other parties to the various applicable agreésneCaza Petroleum’s interests could ultimateyghbeater than,
or less than, the interests stated below, depengtiog factors such as participation elections hbyous parties,
availability of capital for funding drilling costsnd like factors.

Properties that have been attributed non producisgrves in the NSAI Report are well served by Ipips and
gathering systems.

Texas Gulf Coast
General

Caza Petroleum holds interests in approximateld®gross acres (5,560 net acres) in a total of 11eptms and
prospects in the Wilcox, Frio, and Yegua trendsted in Wharton, Webb and Duval counties of Tex@sit of
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those properties, the 9 properties and prospedsrided below comprise a total of approximately32D, gross
acres (5,215 net acres) of Caza Petroleum’s iriteréise area.

In the Wilcox trend, Caza Petroleum targets norynatessured structural closures at depths of ajppeately 9,500
feet and over pressured closures at depths fro80Q4p 18,000 feet. Caza Petroleum’s prospectsdrfrio and
Yegua trends are typically amplitude natural gasyplat depths of between 3,500 and 8,500 feet. ofACaza
Petroleum’s prospects in these properties have pererated through 3-D Seismic data, advancedcepsing and
attribute analysis.

Proven, probable and possible net reserves of 4ct are assigned to Caza Petroleum’'s Texas Go#sC
properties in the NSAI Report. As of December&108 Caza Petroleum was producing an average of\3dfe/d
net from its 6 gross (1.45 net wells) producinglsval this region.

All of Caza Petroleum’s Texas Gulf Coast propertiesl prospects are located in areas which aresegelied by
gathering systems.

Caza Petroleum’s principal Texas Gulf Coast progednd prospects are described below.

Hite Offset Property

The Hide Offset property is located in the Whatdast Wilcox Field in the south central part of Whoar County,
Texas. Caza Petroleum has interests in approXiynat&49 gross acres (225 net acres) and a 19.68%ingo
interest (14.4% Net Revenue Interest) in this priype NSAI has assigned proven, probable and plessibt
reserves of 19.5 Bcfe to Caza Petroleum’s inténettis property in the NSAI Report.

During 2008, Caza Petroleum, as Operator, drilked Matthys McMillan #1 well to a depth of 17,70@tfe The
well was completed in the Upper Wilcox formatiordaas of December 31, 2008 was producing 328 mcfetdo
Caza Petroleum.

The Hite Offset property targets a geopressurededpyilcox formation which has historically produced
hydrocarbons from two zones ranging in depth froh2Q0 to 14,800 feet. This accumulation is trappgda
threeway upthrown closure on a down to the soutHaak.

Wilcox 116 Property

The Jonell Cerny Gas Unit #1 Well, was drilled ésttthe Wilcox 116 property which is located apprately
3.2 miles to the southwest of and on trend withabeumulation found by the Caza Petroleum MatthydMan

#1. Caza Petroleum drilled and earned a 29.9% ingrikterest (which reduces to a 27.8% working riese after
completion of the initial well) and a correspond2@ 9% Net Revenue Interest. The prospect is asgibmically
defined high side threeway closure covering appnaxely 1,550 gross acres (420 net acres) in tlipegsty. The
NSAI Report has assigned possible gross reservésg.8fBcf of natural gas (net 12.1 Bcef of naturakgto the
Wilcox 116 property.

Drilling operations were commenced on January T®82and reached a total depth of 16,510 feet orciviay
2008. Analysis of log data indicates the well antered potential Wilcox Sand pay at multiple intds from
13,500 feet to 16,400 feet. Completion operatibegan on April 2, 2008, but the operations encaedte
difficulties and the well was subsequently plugdmtk and completed in the Yegua formation. Thel weak
fracture stimulated on August 25, 2008, and as e€dmber 31, 2008 was producing 15 Mcfe/d net toaCaz
Petroleum from perforated intervals between 10,886 10,991 feet. Caza Petroleum is evaluatinghéurt
opportunities to access additional Yegua intervals.

Bongo Property

The Bongo property is located approximately 2.2emilo the south of the Hite Offset property. CBe&roleum
holds approximately 4,145 gross acres (1 détlacres) and a 35% working interest (24.7% N&eRee Interest) in

-29 -

421100 v1



this property. The NSAI report has assigned péssibt reserves of 6.0 Bcfe to Caza Petroleumird@st in the
property.

The property targets an up thrown threeway cloadjacent to the Matthys McMillan #1 well.

Puku Property

The Puku Andel property is located approximately tiles southeast of the Bongo property. Cazaoketm
holds approximately 221 gross acres (79 net aened)a 35.6% working interest (27.1% Net Revenuerdst) in
this property. The NSAI report has assigned prawetrreserves of 48.9 MMcfe to Caza Petroleumiarést in this

property.

The Andel #2201 well commenced drilling on April,Z2008, and reached a total depth of 6,310 feelMan 6,
2008. The well was completed in the Frio Formatiamd as of December 31, 2008, was producing 6Majf
natural gas net to Caza Petroleum.

Kudu Property

The Kudu property is located approximately ¥4 milerth of the Puku property. Caza Petroleum holds
approximately 165 gross acres (A8t acres) and a 26% working interest (19.8% NateRee Interest) in this
property. NSAI has assigned proven and probakileeserves of 190.4 MMcfe to Caza Petroleum’s ggem this
property in the NSAI Report.

During 2006, Caza Petroleum drilled the RachundéXl#&ell on this property to a depth of 6,300 f8éte well was
completed in the Frio Formation and, as of Decerie2008, was producing 75 Mcfe/d of natural geisto Caza
Petroleum.

Eland/Sable Properties

The Eland/Sable property is located approximately mile east of the Puku property. Caza Petrolbalds an
aggregate of approximately 3§0oss acres (12det acres) in the properties and a 35% workingeste(25.1% Net
Revenue Interest) in the property. The NSAI repas assigned possible net reserves of 2vi8l8fe to Caza
Petroleum’s interest in this property.

Drilling operations were commenced on the Elangprty on April 19, 2008, and the Hinton #1501 wekched a
total depth of 6,719 feet on April 25, 2008 in théo formation. The well was perforated and cortgddein the Frio
at an interval from 5,024 feet to 5,039 feet. Wl was shut in to conduct a gravel pack compitetmd is
currently awaiting further evaluation.

The property targets an upthrown threeway high sidsure in the Frio Formation.

Las Animas Prospect

The Las Animas prospect is located in Duval Cournfigxas. Caza Petroleum has leasehold interests in
approximately 5,98@ross acres (2,690 net acres) in the prospectraaele up of gross working interests ranging
from 100% to 28% (with corresponding gross Net Reeelnterests of 80% to 75%) in various tracts whia
conjunction with various agreements, results ineaghted average 42.8% working interest (30.0% NexteRue
Interest) in this prospect. NSAI has assigned bssinate net prospective resources of 41.4 Befatfiral gas to
Caza Petroleum’s interest in this prospect fronpitevious NSAI Report dated December 31, 2007.

The prospect targets two upthrown threeway higle sibsures in the Upper Wilcox Duval Complex. Qse

estimated to be 5,000 acres at the primary objedtipper Wilcox sand interval and the other is estéd to be
1,500 acres, both at depths of 14,000 to 18,000 f&ee update on this property in “Recent Events”.
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Soledad Creek Property

The Soledad Creek property is located in Duval @gufiexas. Caza Petroleum has an interest in appately
163 gross acres (108 net acres) and a 65% workiegest (47.3% Net Revenue Interest) in this prgpeNSAI
has assigned probable and possible net reservé$.bBcfe to Caza Petroleum’s interest in this propin the
NSAI Report.

The property targets a 500 acre fault interseatlosure located underneath existing Upper Wilcadpction.

Dorothy Hite Property

The Dorothy Hite property is located in Wharton @t Texas. Caza Petroleum has an interest inoappately
320 gross acres (14.5 net acres) and a 4.51% wpikiarest (3.51% Net Revenue Interest) in thipprty. The
NSAI report has assigned proved net reserves ohAddfe to Caza Petroleum’s interest in this propert

The Dorothy Hite Gas Unit #3 (Wilcox) well (“DHGU3#) drilled on this property, operated by Forest @id
located in the Wharton West Wilcox Field in WhartGounty, Texas, successfully encountered hydroces tmm
July 5, 2008 and is now in production and as ofddeger 31, 2008, was producing 136 Mcfe/d of natgaal net to
Caza Petroleum. The DHGU #3 is a development @rdled in the Dorothy Hite Gas Unit and is contigis to
Caza Petroleum’s Matthys-McMillan Gas Unit. CaztrBleum, as a non-operator, acquired a 6.02% wgrki
interest in the DHGU #3 via farmout on a 1/3 fo4 pfomoted basis through the casing point. Aftesirg point
Caza Petroleum’s working interest changed to itsect 4.51% interest. The DHGU #3 well has conéidrthe
extension of productive limits within the Whartone®{ Wilcox Field, which supports additional devetemnt
drilling on Caza Petroleum’s HBP (held by producjiacreage offsetting its Matthys-McMillan Gas U#lt well.

South Louisiana
General

Caza Petroleum holds interests in approximatelf@goss acres (658 net acres) covering three grep@ trends
located in Calcasieu, St. Landry and TerrebonneésRes, Louisiana. The Dulac Field property is tedain
Terrebonne Parish, the Haakon property is locatest.i Landry Parish and the Thunder Stud propsrtgdated in
Calcasieu Parish. Following further evaluation &Betroleum does not intend to maintain its leasitipn on the
Alligator Property.

Caza Petroleum’s prospects in south Louisiana ezdgminantly focused on the Hackberry, Yegua anddiéi
Miocene trends. The Hackberry trend is typicatlgdted at depths between 8,500 and 10,000 feed.Y&jua and
Middle Miocene structural and stratigraphic plays at depths between 9,000 and 20,000 feet. AlCata
Petroleum’s prospects in these properties have peererated through 3-D Seismic data, advancedcepsing and
attribute analysis.

NSAI has assigned proven, probable and possibleaserves of 20.4 Bcfe to Caza Petroleum’s southidiana
properties in the NSAI Report. As of December 3008 Caza Petroleum was producing 223 Mcfe/d roah fr
2 gross (0.30 net) well in this region. All of GaRetroleum’s south Louisiana properties are lacatereas which
are well served by gathering systems.

Caza Petroleum’s principal Louisiana propertiesdascribed below.

Dulac Field Property

The Dulac Field property is located in Terrebonrerigh, Louisiana. Caza Petroleum holds approxiiyate
200gross acres (17 net acres) and an approximate 8@#ing interest (5.9% Net Revenue Interest) irs thi
property. NSAI has assigned proven and probakileaserves of 509.5 MMcfe to Caza Petroleum’s ggem this
property in the NSAI Report.

-31-

421100 v1



In July 2006, Falcon Bay, as Operator, drilled $tate Lease 18582 #1 well as an exploratory telstova depth of
14,118 feet. The well was completed in the middiecene Eggerella sand and, as of December 31,,2088
producing 179 Mcfe/d net to Caza Petroleum.

Thunder Stud Property

The Thunder Stud property is located in the souitwerner of Calcasieu Parish, Louisiana. Cazeoleim holds
a 13.75% non operated working interest (9.9% nefeRae Interest) in approximately 4,600 gross a(#82 net
acres) subject to a back in after project payoducgon of 37.5%. NSAI has assigned probable ayskiple net
reserves of 19.7 Bcfe to Caza Petroleum’s inténettis property in the NSAI Report.

Caza Petroleum participated in the drilling of Eh&/. Brown #1 well on the Thunder Stud Prospecictitargeted
the Yegua formation in the Phoenix Lake Field. sTWell reached a total depth of 17,905 feet on I3a2007.
Caza Petroleum, as a non operator, anticipatesathappraisal program will be undertaken, subjegiartner and
other approvals in 2009.

The E.W. Brown #1 well encountered both oil & gasemtial from multiple horizons within the Yeguaritation.
The well has additional Hackberry sands behind .pigfee NSAI report has assigned probable plus plessiet
reserves of 368.6 MMcfe to Caza Petroleum’s intarethe Hackberry sands.

Haakon Property

The Haakon property is located in St. Landry Palisiuisiana. Caza Petroleum has an interest inoagypately 40
gross acres (9 net acres) and a 22% working int¢i€s3% Net Revenue Interest) in this propertyhe NSAI
report has assigned proved net reserves of 194 Elkdc€aza Petroleum’s interest in this property.

The Thisco #3 well, operated by Key Operating as@ated on the Haakon property, reached a totahds#,232
feet on October 17, 2008. Based on electric lays sidewall core data the well was completed in Fnie

formation and production testing commenced. Irtat@pus flow rates up to 173 gross barrels of @ilday were
seen during testing, and the well is currently piddg 45 mcfe/day net to Caza's interest.

Southeast New Mexico
General

Caza Petroleum has interests in approximately Blgs0ss acres (5,377 net acres) in seven propémtsutheast
New Mexico.

These properties target primarily Pennsylvanianst@ia formations consisting of lowstand gas anddeosate
bearing marine deltaic sandstone reservoirs inAtioka Morrow formations at depths ranging from &d@et to
15,000 feet and Permian oil objectives at depthgirg from 2,000 to 8,500 feet.

Caza Petroleum’s land holdings in southeast Newiddeare a combination of state and federal leasddimited
fee lands. The state and federal jurisdictionsl p@riodic auctions for lease which provide oppaitiufor Caza
Petroleum to acquire additional land positions auge. Leases for federal lands have a 10 year tehite state
leases have a five year term.

NSAI has assigned proved plus probable plus passibt reserves of 9.4 Bcfe to Caza Petroleum’sdstan its
southeast New Mexico prospects in the NSAI Repdti. of these properties are located in areas wiaicdh well
served by gathering systems.

Caza Petroleum’s principal Southeast New Mexicgertes are described below.
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Lynch Property

The Mudslide Slim Federal 15-1 well, located int®et15, T-20-S, R-34-E, Lea County, New Mexico svaailled

to test the Lynch (Morrow) Prospect. Caza Petmldwas earned a 40% working interest (31.3% Net Reve
Interest) before payout which reduces to a 27.8%kiwg interest (20.9% Net Revenue Interest) aftgrqut of the
initial well in this property. Caza Petroleum h®ldpproximately 32@ross acres 128 net acres in this property.
The NSAI Report has assigned proved plus probabie possible net reserves of 1.9 Bcfe to Caza Retnds
working interest in this property.

Drilling operations were commenced on January T®82and reached a total depth of 13,513 feet orciviar
2008. Analysis of log data indicates the well emtgered potential Morrow Sand Pay at multiple s from
13,040 feet to 13,160 feet. Completion operatiarthe Morrow Sand Pay commenced on April 30, 2808 as of
December 31, 2008 the well was producing 35 Mcbé/datural gas net to Caza Petroleum.

China Draw Property

The China Draw property is located in Eddy Count@aza Petroleum holds approximately 1,740 grosesacr
(580 net acres) and a 33% working interest (28.286Révenue Interest) in this property. NSAI hasassigned
reserves to Caza Petroleum’s interest in this ptgpe

The property targets the Morrow formation.

Forehand Ranch Property

The Forehand Ranch property is located in Eddy GouiCaza Petroleum holds approximately 800 grasssa
(350 net acres) and a weighted average 43.3% wgrikiterest (36.2% Net Revenue Interest) in thispprty.
NSAI has assigned probable net reserves of 567 McCaza Petroleum’s interest in this property.

The property targets the middle Morrow formatiomjetr produces to the northwest and southeast dfltiek.

Azotea Mesa Property

The Azotea Mesa property is located in Eddy Cour@@gza Petroleum holds 1,280 gross acres (640cnest)aand a
50% working interest (42.3% Net Revenue Interastthis property. NSAI has assigned probable netries of
1.6 Bcfe to Caza Petroleum’s interest in this prtype

The property targets the Middle Morrow Teal sandd the Lower Morrow LMD sands. Both reservoir syss
produce up structure in the Cemetery Field.

Moore Cap Property

The Moore Cap property is located in Lea CountywNéexico. Caza Petroleum holds approximately3,g4iss
acres (1,821 net acres) and a 50.0% working int€B5s5% Net Revenue Interest) in this propertySAN has
assigned possible net reserves of 1,793 MMcfe ma®atroleum’s interest in this property in the NI®&port.
The property targets the Wolfcamp formation.

Bada-Bing Property

The Bada-Bing property is located in Lea CountywNdexico. Caza Petroleum holds approximately2,gaiss
acres (1,220 net acres) and a 50.0% working irtt€dds0% Net Revenue Interest) in this propertySAN has
assigned possible net reserves of 1,142 MMcfe ma®@atroleum’s interest in this property in the N®&port.

The property targets the Wolfcamp formation.

-33-

421100 v1



Sombrero Property

The Sombrero property is located in Lea County, Ndexico. Caza Petroleum holds approximatelyl,28isg
acres (640 net acres) and a 50.0% working intdiek7% Net Revenue Interest) in this property. NBAs
assigned possible net reserves of 2,331 MMcfe ma®atroleum’s interest in this property in the N®&port.
The property targets the Wolfcamp formation.

Permian Basin of West Texas

General

Caza Petroleum has interests in approximately D4gtbss acres (5,670 net acres) in the PermiamBdsivest
Texas located in Crane, Upton, Reagan, CrocketSartihn counties.

These properties target the Spraberry/Wolfcamp d&ion at depths of 8,000 to 10,000 feet and they@arSands
formation at depths of 6,500 to 9,000 feet.

NSAI has assigned proven, probable and possiblerasstrves of 8.9 Bcfe to Caza Petroleum’s inteiests
Permian Basin property. Caza Petroleum is cuyrgmtdducing 329 Mcf/d net from eight gross (2.93mebducing
wells located in this region.

All of Caza Petroleum’s Permian Basin of west Tepagperties are located in areas which are wellezsbiby
gathering systems.

Caza Petroleum’s principal Permian Basin of westaBeroperties are described below.

Glass Ranch Property

The Glass Ranch property is located in Crane anrUpounties, Texas. Caza Petroleum holds appairim
1,065 gross acres (535 net acres) and a weightedigey 50% working interest (38.81% Net Revenuerdstgin
this property before payout in each well, whichlwhange after payout to a 47.41% working inte(86t05% Net
Revenue Interest). NSAI has assigned possibleesetves of 1.7 Bcfe to Caza Petroleum’s interettis property
in the NSAI Report.

Drilling operations were commenced by Momentum gpeZorp. on the Glass Ranch property on June 108,20
the Wolfberry trend in the Permian Basin. Fourlsv@lhe Glass Ranch A #1, A #3, B #1 and B #3) hawen
drilled, fracture stimulated, completed and aredpming across multiple pay sections in the Wolfcaamu
Sprayberry formations (Wolfberry). As of DecemBér 2008, the wells were collectively producing 2N8&fe/d of
natural gas net to Caza Petroleum.

The property targets the Spraberry/Wolfcamp foramati

Glass Ranch 2 Property

The Glass Ranch 2 property is located in Cranelpidn counties and has been incorporated into thesGranch
Property as described above.

Aldwell Ranch Property

The Aldwell Ranch property is located in the sowtktpart of Sutton County, Texas. In 2006, Cazeoleeim sold
its initial nine wells located in the northern btoseries and entered into a joint venture to dgvéth@ remaining
acreage relating to its remaining north block iests. Caza Petroleum holds 5,000 gross (2,500acets of
farmout acreage in this property and a 50.0% warliterest before completion and 45.5% workingrese after
completion (34.1% Net Revenue Interest) in thembtock which has been partially developed and @aprately
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5,500 gross (520 net) acres and a 9.4% workingastg7.5% Net Revenue Interest) of undeveloped larthe
southern block, which is held by production. Sedatp on this property in “Recent Events”.

NSAI has assigned proved, probable and possibleesetrves of 3.1 Bcfe to Caza Petroleum’s inteireghis
property in the NSAI Report. Caza Petroleum isrentty producing 146 Mcf/d net from four gross .0et)
producing wells located in the area.

The property targets the Canyon Sands formation.

Windham Wolfberry

The Windham Wolfberry property is located in Upt@ounty, Texas. Caza Petroleum holds approximai@lgl
gross acres (1,318 net acres) and a 100% workiegest (75% Net Revenue Interest) in this propeNyAl has
assigned probable and possible net reserves o8 3ViMcfe to Caza Petroleum’s interest in this prapen the
NSAI Report.

The property targets the Spraberry/Wolfcamp foromati

Sheep Mountain Property

The Sheep Mountain property is located in CrocKettinty, Texas. Caza Petroleum holds approximad@hgtoss
acres (487 net acres) and a 100% working intev&8t(Net Revenue Interest) in this property. NS&$ hssigned
probable net reserves of 726 MMcfe to Caza Petnoleinterest in this property in the NSAI Report.

The property targets the Spraberry/Wolfcamp foramati

Grierson Property

The Grierson property is located in Reagan Coufngxas. Caza Petroleum holds approximately320 gaosss
(320 net acres) and a 100% working interest (75% R&venue Interest) in this property. NSAI hasigses]
possible net reserves of 973 MMcfe to Caza Petnaleinterest in this property in the NSAI Report.

The property targets the Spraberry/Wolfcamp foromati

Crude Oil and Natural Gas Wells

The following table sets forth the number of welts which Caza Petroleum held a working interestaas
December 31, 2008:

Oil Wells Gas Wells Other Wells®
Producing Non-Producing Producing Non-Producing
Gross?  Net?  Gros€? Net?  Grosd? Net? Gross?  Net?  Grosd? Net?

Louisiana, USA 1 0.22 - - 1 0.08 1 0.13 - -
Texas, USA 6 2.62 - - 8 3.88 1 0.34 - -
New Mexico, USA - - - - 1 0.40 - - - -
Total 7 2.84 - - 10 4.36 2 0.47 - -

Notes:

Q) “Gross” means the total number of wells in whicte&&etroleum has an interest.

2) “Net” means the number of wells obtained by aggtiegaCaza Petroleum’s working interest in each®ofjross wells.

3) Includes service, disposal, injection and standistis.

Caza Petroleum’s proved unproducing reserves ahendbepipe at intervals shallower than those cutyent
producing. All such reserves are located in prquerducing areas which are well served by gathesyrsgems.
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Location of Production

Other than one gross well located in shallow waiuisiana, all of Caza Petroleum’s producing prtiperare
located onshore in the State of Texas.

Natural gas liquids are barged from the well lamatin shallow water Louisiana to Houma, Louisiama ahen
pipelined to a processing facility located in Simés, Louisiana. Natural gas is gathered by thed &astern
pipeline in Sutton County and the Cross Tex pigeimWharton County where it enters a common capijgeline.
There are no obligations or work programs outstagndin any of the concessions.

Caza Petroleum currently sells the majority ofiégural gas and natural gas liquids directly frowa wellhead to a
third party purchaser who arranges for all trantgtimn and marketing pursuant to agreements tetstérfallowing
primary terms of 12 to 18 months and thereaftemu@® days notice prior to the end of the automarie month or
six month extension terms. Such purchaser nornaaitignges for truck, barge, rail and pipeline tpamtation, and
offers Caza Petroleum industry competitive pricesvall as safe movement of its production.

Normal handling and marketing fees for oil and camghte range from US$2 to US$5 per bbl dependewhether
land or water location. Natural gas pricing is lohea daily Houston Ship Channel price less handlprgcessing
and marketing fees which in total amount to lesentS$0.55 per MMbtu. The purchaser does not [jzatie
directly in speculative trading, but in certaintargces will provide, if asked, price hedging segsiby utilizing the
cash, futures and derivative markets.

Properties with No Attributed Reserves
Caza Petroleum has an interest in gross acresi¢nes) located in the United States to which nerkes have been
attributed. The prospective resources attributetthé Las Animas prospect area by the NSAI Repersat out in

the following table.

Prospective Gas Resources (Bcf)

Gross Net
Low Best High Low Best High

Las Animas  Estimate®  Estimate® Estimate™® Estimate® Estimate®  Estimate®
Wilcox 3 15.2 47.4 98.0 4.0 17.6 40.6
Wilcox 5 9.0 41.0 90.8 3.1 16.0 36.7
Wilcox 6 7.5 19.4 37.8 2.7 7.8 16.2
Notes

1) The prospective resource estimates were preparetthdoCorporation by NSAI, as at December 31, 2008he NSAI Report, in

accordance with the COGE Handbook. In the COGE Haokl, “prospective resources” are defined as tijosetities of oil and gas
estimated on a given date to be potentially reahlerfrom undiscovered accumulations. There is sgur@nce the prospective
resources will be discovered. If discovered, thisrao certainty that it will be commercially viable produce any portion of the
resources. Under the COGE Handbook: “Low Estimatdlects a level of confidence indicating a proligbiof 90% that the
estimated amount or more will be recovered from abeumulation; “Best Estimate” reflects a levelaminfidence indicating a
probability of 50% that the estimated amount or enwill be recovered from the accumulation; and ‘tHEstimate” reflects a level
of confidence indicating a probability to 10% tlia¢ estimated amount or more will be recovered famecumulation.

Based on Caza Petroleum’s existing drilling progrtiva Corporation expects that Caza Petroleumtgsim 4,920
gross (2,460 net) acres of land will expire in et 12 months.

Forward Contracts

Neither Caza nor Caza Petroleum has entered inptéoaward contracts.
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Additional Information Concerning Abandonment and Reclamation Costs

Caza Petroleum estimates well abandonment andnmatittn costs area by area. Such costs are includéue
NSAI Report as deductions in arriving at future reatenue. The expected total abandonment and ratitamcosts
included in the NSAI Report for 5 net wells undee proved reserves category is US$339.3 undiscobx8$59.1
discounted at 10%) based on forecast prices and.ca@3f this undiscounted amount, the Corporatioticgpates
US$64.7 will be incurred in the next three years.

Tax Horizon

Presently the Corporation does not expect to pagentitaxes into the foreseeable future based dstimg tax
pools, planned capital activities and current fastg of taxable income. However, the Corporatidais horizon
will ultimately depend on several factors includingmmodity prices, property dispositions, futur@duction,
corporate expenses, and capital expenditures itachered in future reporting periods

Costs Incurred

The following table summarizes the capital expanés made by Caza Petroleum and its predecessarsica oil
and natural gas properties for the year ended Dieee81, 2008:

Property Acquisition Costs (US$000's)

Exploration Costs Development Costs
Country Proved Properties  Unproved Properties (US$000's) (US$000's)
United States 57 3,668 12,479 1,607

Exploration and Development Activities

The following table sets forth the gross and n@l@matory and development wells in which Caza Retnm and its
predecessors participated during the year endedrbteer 31, 2008:

United States

Exploratory Wells GrossV Net?
Natural Gas - -
Service - -
Dry 3 1.62
Total: 3 1.62
Development Wells Gross? Net?
Natural Gas 2 0.54
Service 1 0.22
Dry 0 0
Total: 3 0.76
Notes:

Q) “Gross” means the total number of wells in whicte&&etroleum has an interest.

2) “Net” means the number of wells obtained by aggtiegaCaza Petroleum’s working interest in each®fjross wells.

All of Caza Petroleum’s wells were drilled in thenitéd States. Caza Petroleum has not drilled arig\iveother
jurisdictions. Caza Petroleum considers the Wimaidest Wilcox Field development to be the most ljike
candidate for near term, future, development dgliconsidering the success at the Matthys McMiEah# 1 well.
There is also near term potential for our New Mexi¢olfcamp exploration projects, which were assipsobable
and possible reserves in the NSAI Report.
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Production Estimates

The following table sets out the volume of Cazadtetim’s production estimated in the NSAI Reporttfee year
ending December 31, 2009, that is reflected ing$témate of future net revenue disclosed in théetabontained
under “Statement of Reserves Data and Other OilGaslIinformation — NSAI Report”.

Light and Natural Gas
Medium Oil Natural Gas Liquids Total
(bbl/d) (Mcf/d) (bbl/d) (boe/d)
Gross proved reserves 190 2,135 5 551
Gross probable reserves 42 629 15 162

The following table sets out Caza Petroleum’s estiéh net production by field which accounts for 268more of
estimated production for the year ended Decembe?@18 based on proved plus probable reserves.

Natural Gas
Light and Medium Natural Gas Liquids Total
Qil (bbl/d) (Mcf/d) (bbl/d) (boe/d)
Dulac Field - 566 0.4 95
Louisiana
Wharton, W. Texas 3 108 - 21
Wharton, S. Texas - 173 2.2 31
Other 7 70 - 19
Total 10 917 2.6 166

Production History

The following table sets forth certain informatiam respect of production, product prices receivegjalties,
production costs and netbacks received by CazeolBetn during the year ended December 31, 2008. All
production has been in the United States.

2008
Three Months Three Months Three Months Three Months
Ended Ended Ended Ended
March 31 June 30 September 30 December 31

Average Daily Production
Light/Medium Crude Oil (bbl/d) 1.01 2.26 4.40 26.41
Natural Gas (Mcf/d) 942.83 978.82 910.08 907.51
Natural Gas Liquids (bbl/d) 3.05 2.22 9.61 10.61
Average Net Prices Received
Light/Medium Crude Oil (US$/bbl) 102.92 124.56 125. 49.83
Natural Gas (US$/Mcf) 8.17 11.43 9.23 5.77
Natural Gas Liquids (US$/bbl) 98.13 118.97 96.78 .988
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Royalties

Light/Medium Crude Oil (US$/bbl)
Natural Gas (US$/Mcf)

Natural Gas Liquids (US$/bbl)

Production Costs

Light/Medium Crude Oil (US$/bbl)
Natural Gas (US$/Mcf)

Natural Gas Liquids (US$/bbl)

Netback Received

Light/Medium Crude Oil US$/bbl)
Natural Gas (US$/Mcf)

Natural Gas Liquids (US$/bbl)

2008

Three Months

Three Months

Three Months

Three Months

Ended Ended Ended Ended
March 31 June 30 September 30 December 31
10.21 8.98 9.99 .43
1.60 1.44 1.66 3.26
16.22 18.10 11.76 323.
92.71 115.58 106.24 31.23
6.57 9.98 7.57 2.51
81.91 100.86 85.02 .585

The following table sets out Caza Petroleum’s agmges production volume by important field for theay ending

December 31, 2008.

Light and Medium Oil Natural Gas Natural Gas Liquids Total
Field (Bbl/d) (Mcf/d) (Bbl/d) (boe/d)
Wharton, W. Wilcox 566 0.4 95
Wharton, S. 3 108 - 21
Dulac - 173 2.2 31
Glass Ranch, Spraberry 7 70 - 19
Total 10 917 2.6 166

The following table sets out Caza Petroleum’s ettt net production by field for the year ended dbeloer 31,
2009 based on proved plus probable reserves.

Natural Gas

Light and Medium Oil Natural Gas Liquids Total

(bbl/d) (Mcf/d) (bbl/d) (boe/d)

Wharton, W. Wilcox - 1,191 0.8 199
Wharton, S. - 77 - 13
Dulac - 173 3 32
Glass Ranch Spraberry 134 198 - 167
Total 134 1,639 3.8 411

DIVIDEND POLICY

The Corporation has not declared or paid any dhddeon its Common Shares since incorporation. Asgjsibn to
pay dividends on the Common Shares will be madehkeyBoard on the basis of the Corporation’s easjing
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financial requirements and other conditions that Board may consider appropriate in the circum&sn€aza’s
directors have resolved that during the time thenxdgment Team owns any Caza Petroleum Sharesntine e
amount of any dividend distribution received by @arporation from Caza Petroleum will in turn betdbuted by
the Corporation to its shareholders.

DESCRIPTION OF CAPITAL STRUCTURE
Description of Authorized Share Capital

The Corporation is authorized to issue an unlimitechber of Common Shares. As at December 31, 2068
were 119,319,000 issued and outstanding CommoreShar

Holders of Common Shares are entitled to dividealaind when declared by the Board and to noticaraf,one
vote per share at, meetings of the shareholderth®fCorporation. Upon liquidation or dissolution tife
Corporation, holders of Common Shares are entttbeshare equally, share for share, in the remaipnogerty of
the Corporation.

Shareholder Notification of Interests

As a corporation incorporated under the BCBCA, @mgporation is not subject to the provisions of Bisclosure
and Transparency Rules and, consequently, shaesolebuld not ordinarily be subject to any UK reguient to
disclose to the Corporation the level of their iegts in Common Shares. However, in line with goige set out in
the AIM Rules for Companies, the Corporation hagiaed its Articles to incorporate by referenceDiclosure
and Transparency Provisions and the 2006 Act Fomss

The Disclosure and Transparency Provisions dédtaitircumstances in which a person may be obligettify the
Corporation that he has an interest in voting gghtrespect of the Common Shares, or has hadauafterest, in
Common Shares. These provisions impose an oldig&ti notify the Corporation: (a) when a persomisrested
in 3% or more of the voting rights attaching to @@mmon Shares, and (b) where such person's intdtess by a
complete integer of 1% of the Common Shares.

The 2006 Act Provisions permit the Corporation &rve a notice on any person where the Corporatas h
reasonable cause to believe such person is irger@sthe Common Shares or has been interestdw i€dmmon
Shares at any time during the three years immeégipteceding the date on which the notice is issugdch notice
may require the person to confirm or deny thatsheriwas interested in the Common Shares and,hibls, or has
during that time held, any such interest to givehsturther information as may be required in acao with the
2006 Act Provisions.

The full text of the Disclosure and Transparenogvigions and the 2006 Act Provisions will be magailable to
any shareholder free of charge on application tzaGasecretary.

Although the Disclosure and Transparency Provisamd the 2006 Act Provisions are incorporated fgreace in
the Articles, it should be noted that there is nan&lian enforcement mechanism that will be placedhe
Corporation as existing Canadian law does not pieany remedy for failure of any person to compithwhese
provisions nor, as described above, are there wiberany statutory obligations on shareholdersefothan insider
and early warning reporting obligations) to diselas the Corporation the level of their interesisdommon
Shares. As such, the Corporation's obligationartaounce information to the public pursuant to Ruleof the
AIM Rules for Companies in so far as it relatesht® above disclosure requirements may be affected.

MARKET FOR SECURITIES
Trading Price and Volume

The Corporation’s Common Shares are listed and cemoed trading on the TSX under the symbol “CAZ” and
AIM under the symbol “CAZA” on December 12, 200During 2008, an aggregate of 10,453,511 CommoneShar
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were traded on the TSX at prices ranging from Cdr&$@o Cdn$0.02 and an aggregate of 9,310,542 Cammo
Shares were traded on AIM at prices ranging fro’d@@ence to 6.50 pence.

The following table sets forth the high and lowdirey prices and the aggregate volume of tradinthefCommon
Shares on the TSX for the periods indicated (asegliby the TSX) intraday:

2008
High Low
(Cdn$) (Cdn$) Volume
January 0.50 0.23 1,007,300
February 0.37 0.23 1,018,189
March 0.38 0.25 557,450
April 0.71 0.37 4,920,847
May 0.78 0.50 594,240
June 0.58 0.38 144,991
July 0.52 0.35 167,307
August 0.49 0.28 46,900
September 0.40 0.25 62,190
October 0.24 0.17 45,981
November 0.18 0.06 248,500
December 0.08 0.02 1,639,616

The following table sets forth the high and lowdirey prices and the aggregate volume of tradinthefCommon
Shares on AIM for the periods indicated (as quatgdIM) intraday:

2008
High Low
Period (pence) (pence) Volume

January 31.50 18.50 93,552
February 19.50 19.00 52,100
March 19.50 15.50 205,673
April 29.00 17.50 328,935
May 40.50 26.00 647,988
June 30.50 23.50 124,348
July 29.50 19.00 49,703
August 24.50 17.50 97,156
September 20.00 13.50 6,397,038
October 13.50 9.50 26,092
November 9.00 6.50 12,888
December 6.50 0.000 1,275,069

ESCROWED SECURITIES AND LOCK-UP ARRANGEMENTS

Escrowed Securities

Pursuant to the Escrow Agreement, the followingusées are held in escrow by Computershare InveStvices

Inc., as escrow agent:

421100 v1
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Number of Percentage of

Designation of Class Held in Escrow Securities Clasg!
Common Shares 8,592,500 7.2%
Warrant§? 2,837,500 15.8%
Caza Petroleum Shaf8s 2,369 4.7%
Notes:
Q) Prior to the exercise of any outstanding securigyt or entitlement to acquire Common Shares.
2) Each Warrant is exercisable for 1.1 Common Shares.
3) Each Caza Petroleum share is exchangeable for £800non Shares, subject to adjustment for certzénts. All Common Shares

issuable upon the exchange of these securitiesuiect to escrow in accordance with the Escroweggrent.

The escrowed securities will be released from egcom June 12, 2009. This release schedule is subjec
acceleration in accordance with National Policy24d — ‘Escrow for Initial Public Offerings’ and the policies of
the TSX in the event that the Corporation subsetiyiemeets certain listing requirements.

Lock-up Arrangements — Initial Public Offering

Certain directors, officers and shareholders ofGbeporation or Caza Petroleum (eachLack-up Party”), then

holding an aggregate of 35,437,000 Common Shardssanurities convertible into an additional 44,508,

Common Shares entered into a lock-in deed pridheoclosing of the Initial Public Offering. Unfdecember 12,
2009, such lock-in deed requires the Lock-up Pattieundertake any sales of Common Shares thrdwgghrbkers
retained by the Corporation for the Initial Pub@éfering in such orderly manner as such brokerdl seasonably
require, with a view to maintenance of an orderrket in the Common Shares.

MGNR Lock-up Arrangements
On May 22, 2008, MGNR agreed with Caza, among dttiags, that:

€)) until June 30, 2009, MGNR would not directly or imattly sell, transfer, complete any
disposition of, or enter into an agreement or ereaty option or charge to do the same on, an
aggregate of 646,550 Common Shares beneficiallyedwsy MGNR or its “connected persons”
(as defined in section 252 of t@®mpanies Act 2006 (UK), as modified, consolidated or replaced
from time to time); and

(b) thereafter and until December 31, 2009, MGNR waél such 646,550 Common Shares only
through the brokers retained by the Corporationtfier Initial Public Offering in such orderly

manner as such brokers shall reasonably requith,amiew to maintenance of an orderly market
in the Common Shares.
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DIRECTORS AND OFFICERS

The name, municipality of residence, positions hwith the Corporation and principal occupation dgrithe
preceding five years of each of the directors amtetive officers of the Corporation are as follows

Name and Municipality
Province and Country of

Residence

Offices Held and Time as Principal Occupation
Director or Officer (for last five years)

James Russell PortgP®
Miami, Florida
Age: 46

John Ross Roon&y?®
Calgary, Alberta
Age: 52

Cornelius Dupre P@¢
Houston, Texas
Age: 56

John Russell McGoldrick
The Woodlands, Texas
Age: 51

William Michael Ford
Midland, Texas
Age: 50

James Michael Markgraf
Midland, Texas
Age: 55

Anthony Bryan Sam
Midland, Texas
Age: 48

421100 v1

Director since June 2006 Chairman, President andiefCh
Executive  Officer of Gastar
Exploration, Ltd. since February
2004; Vice President, Business
Development and Chief Operating
Officer of Gastar Exploration, Ltd.
from September 2000 to February

2004.
Lead Director since September 200Director and Chief Executive
and Director since June 2006 Officer of TUSK Energy

Corporation since December 2006;
President and Chief Executive
Officer of Zenas Energy Corp. from
August 2006 to January 2007;
President and Chief Executive
Officer of Blizzard Energy Inc. from
December 2002 to July 2005, Vice
President and Chief Financial
Officer and then President and Chief
Executive Officer of Equatorial
Energy Inc. from May 1999 to July
2002.
Chairman, Venture Trangpand
Logistics since June 2004; Senior
Vice President, Sales &
Marketing/Chief =~ Sales  Officer,
National Oil from July 1999 to May
2004
Executive Chairman since AugusExecutive Chairman of Caza
2006 and a Director since June 200®etroleum  since  June  2006;
Executive President of Falcon Bay
from February 2004 to August 2006;
President of Enterprise Oil Gulf of
Mexico Inc. from August 2000 to
October 2002.

Chief Executive Officer since President of Caza Petroleum since

August 2006 and a Director sincelune 2006; Vice President of Falcon

June 2006 Bay Energy from November 2000 to
July 2006.

Vice President Finance and Chie¥ice President and Chief Financial

Financial Officer since August 2006 Officer of Caza Petroleum since
June 2006; Chief Financial Officer
and Treasurer of Falcon Bay from
October 2001 to July 2006.

Vice President, Operations sinc&/ice President, Operations of Caza

August 2006 Petroleum since June 2006; Vice
President, Operations of Falcon Bay
from October 2000 to July 2006.

Director since April 2008
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Richard Ronald Albro Vice President Land and Secretaryice President, Land of Caza

The Woodlands, Texas since August 2006 Petroleum since June 2006; Vice

Age: 43 President, Land of Falcon Bay from
November 2000 to July 2006.

Donald John Snow Vice President, Exploration of CazaVice President, Exploration of Caza

Spring, Texas Petroleum since September 2006 Petroleum since September 2006;

Age: 61 Independent Consultant  from

October 2002 to September 2006;
Manager, South Texas Exploration
of Pure Resources from November
1999 to October 2003.

Notes:

Q) Member of the Technical Committee.

2) Member of the Audit Committee.

3) Member of the Human Resources and Corporate@ence Committee.

Each member of the Board shall serve until theexaof his resignation or the election of his sigsm at an annual
meeting of the holders of Common Shares.

As at March 26, 2009, the directors and executifficeys of the Corporation and Caza Petroleum, agaap,

beneficially own, directly or indirectly, or exese control or direction over 1,515,000 Common Shagpresenting
approximately 1.3% of the issued and outstandingn@on Shares. In addition, pursuant to the Shardé&hge

Agreement, the Management Team has the right tbagxge the Caza Petroleum Shares currently heltiéoy for

an aggregate of 26,502,000 Common Shares, basadratio of 2,800 Common Shares for each Caza Retrol
Share held, subject to adjustment in certain events

Corporate Cease Trade Orders or Bankruptcies

No current director or executive officer of the @oration is, or was within the last ten years ptaothe date hereof
a director, chief executive officer or chief fingaoofficer of any issuer (i) that while such pemnseas acting in that
capacity, was the subject of a cease trade orasimilder or an order that denied the issuer adoeary statutory
exemption for a period of more than thirty (30) secutive days; (ii) was subject to an event thatilted, after the
director or executive officer ceased to act in tagiacity, in such issuer being the subject ofesedrade or similar
order or an order that denied the relevant issceess to any exemption under securities legislafama period of
more than thirty (30) consecutive days; or (iiixhvim a year of that person ceasing to act in tbgiacity, became
bankrupt, made a proposal under any legislaticatingl to bankruptcy or insolvency or was subjecbitanstituted
any proceedings, arrangement for compromise witlditors or had a receiver, receiver manager orteeus
appointed to hold its assets in any jurisdiction.

Penalties or Sanctions

No current director or officer or security holdexiding a sufficient number of securities of the mation to affect
materially the control of the Corporation has beeibject to: (i) any penalties or sanctions impobgda court
relating to Canadian securities legislation or Iy @ther securities regulatory authority or hasessd into a
settlement agreement with a securities regulatotiiaity; or (ii) any other penalties or sanctidngosed by a
court or regulatory body in any jurisdiction thabwld likely be considered important to a reasondmestor in
making an investment decision.

Personal Bankruptcies

No current director or executive officer or to Cazenowledge any security holder holding a sufintieumber of
securities of the Corporation to affect materidhg control of the Corporation has, within the y@ars prior to the
date hereof, become bankrupt, made a proposal wgedegislation relating to bankruptcy or insolognor

become subject to or instituted any proceedingsngement or compromise with creditors, or had ceiver,
receiver manager or trustee appointed to hold ¢keta of such director, executive officer or seégumdlder.
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Conflicts of Interest

Circumstances may arise where members of the Boaadficers of the Corporation are directors oric#fs of
companies, which are in competition to the interest the Corporation. No assurances can be givah th
opportunities identified by such board members flicers will be provided to the Corporation. Pursudo the
BCBCA, directors who have an interest in a propasadsaction upon which the Board is voting areunegl to
disclose their interests and refrain from votingtlo@ transaction.

As of the date hereof, other than in connectiomlie ownership of Caza Petroleum Shares by thealyeEment
Team or as otherwise disclosed elsewhere in thisuAhInformation Form, the Corporation is not awafeany

existing or potential material conflicts of interé®tween the Corporation and a subsidiary of tbgpQration and a
director or officer of the Corporation or of a sidgligry of the Corporation.

PROMOTERS

Caza Petroleum may be considered to be a prombtbhe €orporation in that it took the initiative founding and
organizing the Corporation. Caza Petroleum dodsomm any Common Shares. The Corporation and Caza
Petroleum have entered into the Services Agreembsteby the Corporation provides certain service€aza
Petroleum in consideration for a payment by Cazeolaim of US$250,000 per annum.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

There are no material legal proceedings to whieh@brporation or a subsidiary of the Corporation {garty or to
which any of their respective property is the sabjmatter, nor to the best of the knowledge of Buard and
executive officers of the Corporation are any spicdteedings contemplated by any person.

No penalties or sanctions were imposed against Gaas subsidiaries by a court, securities or pttegulatory
authority during the year ended December 31, 2008.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

Management is not aware of any material interesgct or indirect, of any director or executive ioffr of the
Corporation, any person beneficially owning, orrei@ng control or direction over, directly or imectly, more
than 10% of the Corporation’s voting securitiesany associate or affiliate of such person in aagdaction or any
proposed transaction since January 1, 2006, whidither case has materially affected or will matbr affect the
Corporation or its subsidiaries, other than asldsstl elsewhere herein and as follows:

. prior to becoming an employee of Caza Petroleunza@etroleum’s Vice President, Exploration was a
consultant to Caza Petroleum and as a consultasiteligible to receive a 2% carried working interest
(subject to proportionate reduction based on thep@ation’s working interest) to casing point ireth
initial test well in certain properties. The applle properties are the Bongo, Puku, Eland andeSab
properties. Since becoming an employee this iddai is no longer eligible to participate for adiutial
interests beyond those described; and

. Caza Petroleum has leased approximately 2,100 actiéharton County, Texas which are owned by an
affiliate of Zoneplan Limited., a principal secyritolder of the Corporation. Caza Petroleum nededi
this lease on an arm’s length basis with an indépennegotiator retained by such affiliate of thiegipal
security holder for such purpose

REGISTRAR AND TRANSFER AGENT
The registrar and transfer agent for the CommorreShaf the Corporation is Computershare Trust Comppd

Canada, Suite 600, 530 - 8th Ave SW, Calgary, Athd?P 3S8 with principal offices in Calgary, Alkeerand
Toronto, Ontario.
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MATERIAL CONTRACTS

The only material contracts entered into by thepBaation in the Corporation’s most recently comgdefinancial
year or prior thereto but which are still in effeather than contracts entered into in the ordianyrse of business,
are as follows:

421100 v1

Share Exchange Agreement — The Share Exchange rAgrégrovides that the Management Team may
not transfer their Caza Petroleum Shares (other éimong themselves and family members) to any party
other than Caza. In addition, the Management Tham the right at any time to exchange the Caza
Petroleum Shares currently held by them for an eggge of 26,502,000 Common Shares based on an
exchange ratio of 2,800 Common Shares for each Cat@leum Share held, subject to adjustment in
certain events. In addition, the Corporation Hesright to cause each member of the Managememh Tea
to exchange his Caza Petroleum Shares for CommareSlin certain circumstances, including upon a
change of control, liquidation, sale of substafiall of the assets, or bankruptcy of the Corporabr of
Caza Petroleum, or the divorce, death, incapadity member of the Management Team or a breach by a
member of the Management Team of the Share Exchagiggement;

Share Purchase Agreement — The Share Purchasemgreebligates Caza to use the net proceeds from
any distribution of equity securities to purchasat number of Caza Petroleum Shares from the treasu
Caza Petroleum (and Caza Petroleum to sell sucta Gatroleum Shares to the Corporation in
consideration for the payment of such net proce#us) is equal to the number of equity securities s
distributed divided by 2,800. This agreement @lsavides that each party thereto shall guaranteeaure

the debts, loans and other obligations of the qgtlagty in the manner specified by the other pantgyided

the provision of such guarantee or security is detad in writing by the other party and by the holdg
such debt, loan or other obligation;

Services Agreement — The Services Agreement obkg@gaza to provide certain accounting and financial
support and other administrative services to CaetroRum at the request of, and subject to the
management and direction of, the board of direatbSaza Petroleum. In consideration for suchisesy
Caza Petroleum is obligated to pay US$250,000 per jo Caza, together with all direct out of pocket
third party expenses incurred by Caza in providdugh services. The Services Agreement may be
terminated by either party upon giving 30 daysbpsiritten notice;

Nomad Agreement — Pursuant to the Nomad Agreemitile has agreed to act as nhominated adviser and
broker in the United Kingdom to the Corporation aimter alia, provide the services in connection
therewith pursuant to the rules of AIM. The Corgimma has agreed to pay an annual fee of US$80,060 p
VAT per annum payable half yearly in advance andobpocket expenses with effect from the datehef t
Corporation’s admission to AIM. The Nomad Agreemisrterminable by either party at any time on three
months’ notice after the first anniversary of sumffimission and contains certain representations and
undertakings by the Corporation and an indemnityhieyCorporation in favour of Noble, any subsidiary
parent undertakings of Noble, the subsidiary uredéntys of Noble’s parent undertakings or any ofrthe
respective directors, officers or employees fortiime being;

Alpine Participation Agreement — Pursuant to thiseament, third parties are responsible for payilhg
costs incurred by Caza Petroleum associated wighrgprocessing, copying and reproduction of cergain
D Seismic data, together with any additional cedtshooting or acquiring associated data that tréigs
may jointly agree in writing while Caza Petroleusirésponsible for all seismic interpretation, asizlyand
oil and natural gas leasing activities associatét such data. In consideration for paying sucsts@and
the initial seismic costs, such third parties hpadicipation rights ranging from 35% to 50% in gpects
generated by Caza Petroleum’s analysis of its 2iBric database;

Cox Participation Agreement — Pursuant to this exgrent, third parties are responsible for payingadits
incurred by Caza Petroleum associated with anyoogssing, copying and reproduction of certain 3-D
Seismic data, together with any additional coststadoting or acquiring associated data that th&gsar
may jointly agree in writing while Caza Petroleusirésponsible for all seismic interpretation, asialyand
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oil and natural gas leasing activities associatétl such data. In consideration for paying sucstg@nd
the initial seismic costs, such third parties hpagicipation rights ranging from 35% to 50% in gpects
generated by Caza Petroleum’s analysis of its 2Bric database; and

. Escrow Agreement — See “Escrowed Securities ané-upcArrangements — Escrowed Securities”.

Copies of these agreements may be viewed onlinevat.sedar.com or inspected at the head office ef th
Corporation.

INTERESTS OF EXPERTS

Deloitte & Touche LLP, Chartered Accountants, dre €Corporation’s auditors, and are independentaorance
with the Rules of Professional Conduct as outlingdhe Institute of Chartered Accountants of Alaert

NSAI are the Corporation’s independent engineers leave prepared the NSAI Report. To the knowledgth®
Corporation, neither NSAI nor its officers, direxgp employees or consultants beneficially own, aiye or
indirectly, any of the outstanding Common Shareshef Corporation. In addition, none of the officedgectors,
employees or consultants of NSAI are currently etgato be elected, appointed or employed as atdieofficer
or employee of the Corporation or any of its asstesi or affiliates.

AUDIT COMMITTEE

The Audit Committee consists of Messrs. Rooney ifghd&orter and Dupre, each of whom is considered
“independent” and “financially literate” within th@eaning of Multilateral Instrument 52-110 — Au@ibmmittees.

Mandate of the Audit Committee

The Audit Committee is appointed by the Board tsisisthe Board in fulfilling its oversight respobiities,
including with respect to:

0] the integrity of the Corporation’s financial statemts;
(i) the integrity of the financial reporting process;
(iii) the system of internal control and managementaitial risks;

(iv) the external auditors’ qualifications and indeperde and

(v) the external audit process and the Corporationtegsses for monitoring compliance
with laws and regulations.

The Charter of the Audit Committee is attached foeas Appendix “C”.

Relevant Education Experience of Audit Committee Mmbers

The following is a brief summary of the educatianeaperience of each member of the Audit Commitkes is
relevant to the performance of his responsibiliiesa member of the Audit Committee, including adycation or

experience that has provided the member with anenstahding of the accounting principles used by the
Corporation.

Name of Audit Committee Member Relevant Education ad Experience

John Ross Rooney (Chairman) BA, Economics, Unitsersf Western Ontario 1979
Chartered Accountant, 1983, see “Directors & Offite
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James Russell Porter BS, Petroleum Land Managenlamijsiana State
University, Master of Business Administration 1990,
The University of North Carolina at Chapel Hill,ese
“Directors & Officers”

Cornelius Dupre Il BS, Louisiana State Universi®71; Master of Business
Administration, University of Louisiana 1980; Juris
Doctor, Louisiana State University 1980; Member of
Louisiana State Bar Association 1980, see “Directr
Officers”

Audit Committee Oversight

At no time since the commencement of the Corpoma&iomost recently completed financial year has a
recommendation of the Audit Committee to nominate@mpensate an external auditor not been adopteateb
Board of Directors of the Corporation.

External Auditor Fees

For the year ended December 31, 2008 Deloitte &clieuLLP and its affiliates were paid approximately
Cdn$323,924 as detailed below:

Audit Fees
Audit fees consist of fees for the audit of the @wation’s annual financial statements or servibas are normally
provided in connection with statutory and regulptfilings or engagements. The aggregate audit bdks] by the
Corporation’s external auditor for the financiahyended December 31, 2008 were Cdn$72,345.
Audit-Related Fees
Audit-related fees include fees relating to theieevof the Corporation’s quarterly financial statms. The
aggregate audit-related fees billed by the Corpmrat external auditor for the financial year endaelicember 31,
2008 were Cdn$40,068.
Tax Fees
Tax fees include fees relating to tax complianee, planning, tax advice and various taxation maitteilhe
aggregate fees billed by the Corporation’s exteenalitor for the financial year ended DecemberZ108 were
Cdn$137,264.
All Other Fees
All other fees consists of fees for services predithy Deloitte & Touche LLP other than audit, audiited and tax
services. The aggregate fees billed by the Cotjpora external auditor for the financial year edd@ecember 31,
2008 other than audit fees, audit-related feest@ndees, were Cdn$74,247.

ADDITIONAL INFORMATION
Additional financial information is provided in th&orporation’s comparative financial statements and

management’s discussion and analysis for its mestntly completed financial year. Copies of theedoing
documents and additional information relating te @orporation can be viewed at www.sedar.com.
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APPENDIX “A”
FORM 51-101F2
REPORT ON RESERVES DATA BY INDEPENDENT
QUALIFIED RESERVES EVALUATOR OR AUDITOR

To the board of directors of Caza Oil & Gas, Inbhe(*Company’):

1.

We have evaluated the Company’s reserves datalecamber 31, 2008. The reserves data are estimate
of proved reserves and probable reserves and ddlatiere net revenue as at December 31, 2008 dstima
using forecast prices and costs.

The reserves data are the responsibility of the izmy's management. Our responsibility is to expEs
opinion on the reserves data based on our evatuatio

We carried out our evaluation in accordance witingdards set out in the Second Edition of the Camadi
Oil and Gas Evaluation Handbook (theOGE Handbook") prepared jointly by the Society of Petroleum
Evaluation Engineers (Calgary Chapter) and the @analnstitute of Mining, Metallurgy & Petroleum
(Petroleum Society).

Those standards require that we plan and perfornevatuation to obtain reasonable assurance as to
whether the reserves data are free of materiatatésaent. An evaluation also includes assessirejhvein
the reserves data are in accordance with princgridsdefinitions presented in the COGE Handbook.

The following table sets forth the estimated futumet revenue (before deduction of income taxes)
attributed to proved plus probable reserves, estithasing forecast prices and costs and calculaded) a
discount rate of 10 percent, included in the reserdata of the Company evaluated by us for the year
ended December 31, 2008 and identifies the resgegqtortions thereof that we have evaluated and
reported on to the Company’s management:

Location of
Reserves Net Present Value of Future Net Revenue
Independent Description and  (Country of Foreign (before U.S. federal income taxes,
Qualified Preparation Date of Geographic Area) 10% discount rate) (US$)

Reserves Evaluator  Evaluation Report ~ Geographic Area)  Audited Evaluated Reviewed Total

Netherland, Sewell ¢
Associates, Inc. December 31, 2008 USA nil 85,43%,4 nil 85,486,400
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In our opinion, the reserves data respectively watad by us have, in all material respects, been
determined and are in accordance with the COGE btaoid

We have no responsibility to update our reportrref to in paragraph 4 for events and circumstances
occurring after its preparation date. Althoughsthéport was originally printed March 6, 2009, iasv
based on an effective date of December 31, 2008.

Because the reserves data are based on judgmgatslirgy future events, actual results will vary dinel

variations may be material. However, any variatishould be consistent with the fact that reseaves
categorized according to the probability of theicavery.
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Executed as to our report referred to above:
NETHERLAND, SEWELL & ASSOCIATES, INC.
Houston, Texas, USA

March 26, 2009

By: (signed) Danny D. Smmons”

Danny D. Simmons, P.E.
President and Chief Operating Officer
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APPENDIX “B”
FORM 51-101F3
REPORT OF MANAGEMENT AND DIRECTORS ON OIL AND
GAS DISCLOSURE IN FORM 51-101F3

Management of Caza Oil & Gas, Inc. (the “Corponaifjois responsible for the preparation and disalesaf
information with respect to the Corporation’s oihdagas activities in accordance with securitiesulsory
requirements. This information includes reservea,dahich consist of the following:

(a) (@ proved and proved plus probable oil and gagmess, estimated as at December 31,
2008, using forecast prices and costs;

(i) the related estimated future net revenue;

(b) 0] proved and proved plus probable oil and gagmes, estimated as at December 31,
2008, using constant prices and costs; and

(i) the related estimated future net revenue.

An independent qualified reserves evaluator haduated the Corporation’s reserves data. The repbithe
independent qualified reserves evaluator is presenelow.

The Technical Committee of the board of directdrthe Corporation has

(c) reviewed the Corporation’s procedures for providinfprmation to the independent qualified
reserves evaluator;

(d) met with the independent qualified reserves evaluab determine whether any restrictions
affected the ability of the independent qualifiederves evaluator to report without reservation;
and

(e) reviewed the reserves data with management anddependent qualified reserves evaluator.

The Technical Committee of the board of directass reviewed the Corporation’s procedures for askegiband
reporting other information associated with oil agds activities and has reviewed that informatioithw
management. The board of directors has, on them@emdation of the Technical Committee, approved

® the content and filing with securities regulatontherities of the reserves data and other oil and
gas information;

(9) the filing of the report of the independent qualifireserves evaluator on the reserves data; and

(h) the content and filing of this report. Because rémgerves data are based on judgments regarding
future events, actual results will vary and thdations may be material.

(signed) W. Michael Ford” (signed) ‘James M. Markgraf”

Chief Executive Officer Vice President Finance &fdef Financial Officer
(signed) James Russell Porter” (signed) ‘Cornelius Dupre 11"

Director and Chair of the Technical Committee Pioe and Member of the Technical Committee

March 26, 2008
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APPENDIX “C”
CHARTER OF THE AUDIT COMMITTEE
OF THE BOARD OF CAZA OIL & GAS, INC.

1. PURPOSE

The Audit Committee (theCommitte€”) is a committee of the Board of Directors (tHgoard”) of Caza
Oil & Gas, Inc. (including, as applicable, the ddizwies and affiliates of Caza Oil & Gas, Inc.,eth
“Corporation”). The Committee and its Chair are appointedhi®/Board for the purpose of assisting the Board in
fulfilling their oversight responsibilities. The @onittee will primarily fulfill this role by carryig out the activities
enumerated in this Charter. The Committee is, hewewdependent of the Board and the Corporatiod, ia
carrying out its role of assisting the Board irfiflithg their oversight responsibilities the Comte# shall have the
ability to determine its own agenda and any addii@activities that the Committee shall carry out.

2. LIMITATIONS ON COMMITTEE’S DUTIES

In contributing to the Committee’s discharge of d@aties under this Charter, each member of the
Committee shall be obliged only to exercise theecdiligence and skill that a reasonably prudemsqre would
exercise in comparable circumstances. Nothingim €harter is intended or may be construed as smgan any
member of the Committee a standard of care oreatiig that is in any way more onerous or extengiaa the
standard to which the Board is subject.

It is not the duty of the Committee to prepare fiicial statements or ensure their accuracy or aksehc
errors and omissions, to plan or conduct auditsletermine that the financial statements are campaled accurate
and in accordance with Canadian generally acceptedunting principles, to conduct investigationstamassure
compliance with laws and regulations or the Corpionss internal policies, procedures and contratsthese are the
responsibility of management and in certain calseskternal auditor.

Members of the Committee are entitled to rely, absetual knowledge to the contrary, on (i) thegnity
of the persons and organizations from whom thegivecinformation, (ii) the accuracy and completenet the
information provided, (iii) representations made tmanagement as to the non-audit services providethd
Corporation by the external auditor, (iv) financitdtements of the Corporation represented to theemmember of
management or in a written report of the externditars to present fairly the financial positiontbé Corporation
in accordance with generally accepted accountiimriples, and (v) any report of a lawyer, accouftangineer,
appraiser or other person whose profession leretiilility to a statement made by any such person.

3. COMPOSITION AND MEETINGS

The Committee is comprised of not less than thrembers of the Board, each of whom is and must at al
times be independent and financially literate withhe meaning of applicable Canadian securitiess.lalhe
members of the Committee, and its Chair, shall ppoated by the Board on an annual basis or uh#irt
successors are duly appointed.

The Committee shall meet not less than four timasually. The Committee shall meet within 45 days
following the end of the first three financial qteas of the Corporation and shall meet within 99sdfallowing the
end of the fiscal year of the Corporation. A quoriamthe transaction of business at any meetingh@fCommittee
shall be a majority of the number of members of Glmenmittee or such greater number as the Comnstia# by
resolution determine, provided that the Chair &spnt.

Any member of the committee may request a meetinggpoCommittee. In addition, each of the Chairman,
the Chief Executive Officer and the Chief Finandifficer of the Corporation, and the external andghall be
entitled to request that the Chair call a meeting.

The external auditors shall receive notice of aadelthe right to attend all meetings of the Comesitind
the Chairman, Chief Executive Officer and the Chiefancial Officer shall be invited to attend aketings, except
private committee sessions and private sessiomstigt external auditors.
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A quorum for the transaction of business at anytimgeof the Committee shall be a majority of the
number of members of the Committee in person aelgphone.

The Committee shall keep minutes of each meetinthefCommittee. A copy of the minutes shall be
provided to each member of the Committee and egehtdr of the Corporation.

The Committee may ask members of the Corporatiordeaagement, employees or others (including the
external auditor) to attend meetings and providehsinformation as the Committee requests. Membérthe
Committee shall have full access to all informatidrihe Corporation (including, for greater certgjrits affiliates,
subsidiaries and their respective operations) aat Be permitted to discuss such information amgl@her matters
relating to the results of operations and finangiasition of the Corporation with management, erygés, the
external auditor and others as they consider apiatep

The Committee or its Chair will meet at least opee year with management and the external auditor i
separate sessions to discuss any matters thatotimen®tee or each of these groups desires to diqmirgately. In
addition, the Committee or its Chair will meet witle Corporation’s management from time to timednnection
with the Corporation’s interim financial statements
4, COMMITTEE ACTIVITIES

As part of its function in assisting the Board udfifling their oversight responsibilities (and Wwaut
limiting the generality of the Committee’s rolehetCommittee will:

A. Financial Disclosure

(1) Review and recommend to the Board for approval @wporation’s annual and interim financial
statements, including any certification, reportingm or review rendered by the external auditod #me
related Management’s Discussion & Analysis, as wadl such other financial information of the
Corporation provided to the public or any governtathody as the Committee or the Board require.

(2 Review and recommend to the Board for approval press releases of the Corporation that contain
financial information.

) Satisfy itself that adequate procedures are ineplacthe review of the Corporation’s public disaloe of
financial information extracted or derived from tlmrporation’s financial statements and the related
Management’s Discussion & Analysis, and periodicalisess the adequacy of those procedures.

B. Relationship with the External Auditor

Q) Recommend to the Board the selection of the extennditor and the fees and other compensation to be
paid to the external auditor.

(2) Have the authority to communicate directly with ¢heernal auditor.

3) Advise the external auditor that it is requiredréport to the Committee, and not to managemenhef t
Corporation.

4) Monitor the relationship between management and dkternal auditor, including reviewing any

management letters or other reports of the exteuditor, discussing any material differences ahiom
between management and the external auditor amdvireg disagreements between the external auditor
and management.

(5) Review and discuss on an annual basis with theredtauditor all significant relationships they bawith

the Corporation, its management or employees thghtnmterfere with the independence of the externa
auditor.
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(6)

(7)

(8)

(9)

1)

(2)

3)

(4)

()

(6)

1)

(@)

3)
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Pre-approve all non-audit services (or delegatd sue-approval, as the Committee may determineaand
permitted by applicable Canadian securities law$)et provided by the external auditor.

Review the performance of the external auditor @mmdmmend any discharge of the external auditomwhe
the Committee determines that circumstances warrant

Periodically consult with the external auditor ofithe presence of management about:

(a) any significant risks or exposures facing the Coafion;
(b) internal controls and other steps that managenantdken to control such risks; and
(c) the fullness and accuracy of the financial statamehthe Corporation, including the adequacy of

internal controls to expose any payments, transastor procedures that might be deemed illegal
or otherwise improper.

Review and approve any proposed hiring of currefbiomer partners or employees of the current @mgd
former) external auditor of the Corporation.

Audit Process

Review the scope, plan and results of the exteanditor’'s audit and reviews, including the audior’
engagement letter, the post-audit management ldfteany, and the form of the audit report. The
Committee may authorize the external auditor tdgoer supplemental reviews, audits or other work as
deemed desirable.

Following completion of the annual audit and qudytereviews, review separately with each of
management and the external auditor any significdniainges to planned procedures, any difficulties
encountered during the course of the audit andpglicable, reviews, including any restrictions the
scope of work or access to required information Hred cooperation that the external auditor received
during the course of the audit and, if applicabdejews.

Review any significant disagreements among managearal the external auditor in connection with the
preparation of the financial statements.

Where there are significant unsettled issues betweanagement and the external auditor that does not
affect the audited financial statements, the Cotemithall seek to ensure that there is an agragdecof
action leading to the resolution of such matters.

Review with the external auditor and managememiifsignt findings and the extent to which changes o
improvements in financial or accounting practi@sapproved by the Committee, have been implemented

Review the system in place to seek to ensure h®afihancial statements, Management’s Discussion &
Analysis and other financial information dissem@thto governmental organizations and the publisfyat
applicable requirements.

Financial Reporting Processes

Review the integrity of the Corporation’s financiaporting processes, both internal and extermal, i
consultation with the external auditor.

Review all material balance sheet issues, mategatingent obligations and material related party
transactions.

Review with management and the external auditorGbigporation’s accounting policies and any changes
that are proposed to be made thereto, includingrétical accounting policies and practices useny a

C3



alternative treatments of financial informationtthave been discussed with management, the ratigfica

of their use and the external auditor’s prefernetment and any other material communications with
management with respect thereto. Review the disdosand impact of contingencies and the
reasonableness of the provisions, reserves anchagst that may have a material impact on financing

reporting.
E. General
(1) The Committee may at its discretion retain indegatdounsel, accountants and other professionals to

assist it in the conduct of its activities and &t snd pay (as an expense of the Corporation) the
compensation for any such advisors.

(2) Respond to requests by the Board with respecteadithctions and activities that the Board requbst t
Committee to perform.

3) Periodically review this Charter and, if the Contedt deems appropriate, recommend to the Board
changes to this Charter.

4) Review the public disclosure regarding the Commitiequired from time to time by applicable Canadian
securities laws, including:

(@ the Charter of the Committee;
(i) the composition of the Committee;

(iii) the relevant education and experience of eaelmber of the Committee;

(iv) the external auditor services and fees; and
(v) such other matters as the Corporation are reduo disclose concerning the Committee.
(5) RevieV\_/ in advance, and approve, the hiring and iappent of the Corporation’s senior financial
executives.
(6) Perform any other activities consistent with thianuate, the Corporation’s Articles and governingslas

the Committee or the Board deems necessary or ppate.

5. COMPLAINT PROCEDURES

(1) Anyone may submit a complaint regarding conductthg Corporation or its employees or agents
(including its external auditor) reasonably beli@te involve questionable accounting, internal actimg
controls, auditing or other matters. The Chaithef Committee will oversee treatment of such comfda

(2) Complaints are to be directed to the attentiorhef@hair of the Committee.

3) Complaints may be submitted to the Chair on a dentfiial basis to one of the following confidental
mail address: jrooney@cazapetro.com. The Committéde endeavour to keep the identity of the

complainant confidential.

4) The Chair of the Committee shall lead the review avestigation of a complaint. The Committee shall
retain a record of all complaints received. Coivecaction will be taken when and as warranted.

C4

421100 v1



